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To  THE  Members  of  the  State  Employes’ 
Retirement  System: 

I am  happy  to  note  that  the  booklet  dealing  with 
the  State  Employes’  Retirement  System  has  been 
brought  up  to  date. 

This  revised  edition  sets  forth  the  laws  as 
amended  to  date  under  which  the  State  Employes’ 
Retirement  System  is  administered. 

It  is  with  a great  deal  of  pride  that  I review 
these  amendments  passed  by  the  General  Assem- 
blies of  1951  and  1953.  The  amendments  were 
urged  by  the  Administration.  They  liberalized  the 
benefits  and  greatly  increased  the  value  of  the 
Retirement  System  to  its  thousands  of  members. 

I think  every  member  of  the  Employes’  Retire- 
ment System  should  read  this  booklet  and  famil- 
iarize himself  with  the  additional  benefits  given 
through  the  amendments  of  the  last  two  sessions 
of  the  State  Assembly. 

The  liberalization  in  benefits  and  the  increased 
value  of  the  System  to  the  members  was  in  my 
opinion  completely  justified  and  long  overdue. 


John  S.  Fine 
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STATE  EMPLOYES’  RETIREMENT 
SYSTEM 


Foreword 


This  booklet  describes  the  State  Employes’  Retirement  Sys- 
tem and  the  Pennsylvania  State  Police  Retirement  System, 

The  General  Assembly,  by  Act  of  June  27,  1923,  P.  L.  858, 
created  a state-wide  retirement  plan  known  as  the  State  Em- 
ployes’ Retirement  System  which  Act  subsequently  has  been 
amended  and  supplemented.  The  purpose  of  this_  system  was  to 
create  an  agency  through  which  the  employes  of  the  Common- 
wealth may  be  pensioned.  \^  hile  a copypf  the  Act,  as  arnended 
and  supplemented  up  to  August  19,  1953,  is  contained  in  this 
booklet  nevertheless,  general  questions  and  answers  ha\e  been 
compiled  for  the  benefit  of  members  and  beneficiaries  of  the 
Retirement  System  and  those  who  are  interested  in  it  as  prospec- 
tive members  or  otherwise. 

Every  employe  of  the  State  eligible  for  membership  must  join 
within  six  months  of  entering  State  service  unless  fifty  yprs 
of  age  or  over  when  employed.  In  the  case  of  the  latter,  member- 
ship is  optional. 

The  employe’s  share  of  the  cost  of  the  annuity  benefits  pro- 
vided is  paid  through  deductions  made  from  the  employe  s 
salary  each  payroll  period.  The  deductioris  are  based  upon  per- 
centages of  the  salary  determined  according  to  the  age  at  near- 
est birthday  when  the  employe  joins  the  Retirement  System. 
Two  sets  of  rates  of  contribution  are  shown.  Those  designated 
as  Schedule  A are  the  ones  adopted  by  the  Retirement  Board  at 
the  inauguration  of  the  Retirement  System  and  are  being  con- 
tinued as  applicable  to  all  members  of  the  Retirement  Associa- 
tion  who  entered  membership  prior  to  June  1,  1948. 

The  rates  designated  as  Schedule  B are  applicable  to  those 
becoming  members  of  the  Retirement  Association  on  and  after 
June  1,  1948  and  are  not  to  be  applied  retroactively. 


In  accordance  with  the  Act,  intensive  studies  of  the  mortality 
and  service  experience  of  the  Retire'ment  Fund  are  made  at  the 
end  of  each  five-year  period  and  on  the  basis  of  such  experience, 
rates  of  contribution,  reserves  and  appropriations  are  de- 
termined. The  experience  of  the  Retirement  Fund  shows  marked 
increases  in  the  longevity  of  annuitant  lives.  It  has  been  neces- 
sary, therefore,  on  the  basis  of  such  experience,  to  adopt  the 
new  rates  of  contribution,  effective  June  1,  1948,  which  are 
shown  in  Schedule  B.  Correspondingly  increased  appropriations 
are  required  from  the  State. 

The  factors  in  Tables  2 and  3 are  applicable  to  members  who 
entered  the  Retirement  Association  prior  to  June  1,  1948  while 
those  shown  in  Tables  5 and  6 are  applicable  to  members  who 
entered  on  and  after  June  1,  1948. 

By  Act  of  the  General  Assembly  of  June  29,  1937,  P.  L.  2423 
a State  Police  Retirement  System  was  created  to  be  adminis- 
tered by  the  State  Employes’  Retirement  Board.  The  purpose 
of  this  Act  was  to  provide  special  benefits  for  the  Pennsylvania 
State  Police,  in  addition  to  those  provided  through  regular 
membership  to  the  State  Employes’  Retirement  System.  This 
Act,  as  amended  and  supplemented  up  to  August  19,  1953  is  also 
contained  in  this  booklet. 

Before  the  passage  of  the  Act  establishing  a State  Employes’ 
Retirement  System  approved  June  27,  1923,  P.  L.  858,  the  Legis- 
lature had  passed  the  following  retirement  acts  for  State  em- 
ployes: the  Act  of  June  14,  1915  (P.  L.  973),  the  Act  of  June 
7,  1917  (P.  L.  559),  the  Act  of  April  20,  1921  (P.  L.  197),  and 
the  Act  of  May  24,  1923  (P.  L.  436).  The  first  three  of  these 
acts  were  specifically  repealed  by  Section  8 of  the  Act  of  May 
24,  1923,  which  Act  is  still  in  effect.  Section  20  of  the  Act  of 
June  27,  1923,  provides  that  although  the  rights  and  benefits 
of  those  retired  under  the  previous  acts  are  not  to  be  affected, 
no  one  may  retire  under  any  of  these  previous  acts  after  June 
27,  1923,  except  those  who  before  December  31,  1924,  shall  have 
become  eligible  for  retirement  under  the  provisions  of  the 
Act  of  May  24,  1923,  shall  have  the  option  of  retirement  there- 
under or  under  the  provisions  of  the  Act  approved  June  27,  1923. 


VI 


QUESTIONS  AND  ANSWERS 


1.  Q.  What  is  the  State  Employes’  Retirement  System? 

A.  It  is  a state-wide  Retirement  System  created  by  the 
Act  of  June  27,  1923,  P.  L.  858,  which  act  subsequently 
has  been  amended  and  supplemented. 


2.  Q.  What  is  the  purpose  of  this  Retirement  System? 

A.  To  create  an  agency  through  which  the  employes  of 
the  Commonwealth  may  be  pensioned. 

3.  Q.  W'ho  may  be  classed  as  a State  employe? 

A.  Any  person  holding  a State  office  or  position  employed 
and  paid  on  a yearly  or  monthly  basis  by  the  State  or 
on  a per  diem  or  hourly  basis,  if  such  employe  is  in 
regular  employment ; i.  e.,  employment  of  not  less  than 
one  hundred  days  or  seven  hundred  and  fifty  hours  in 
any  year ; also  certain  employes  in  the  office  of  any 
Register  of  Wills,  who  receive  their  compensation  from 
Commonwealth  moneys;  also,  judges  of  the  several 
courts  of  the  Commonwealth  and  their  clerks  and  sec- 
retaries who  are  paid  out  of  State  funds  appropriated 
for  such  purposes;  also  officers  and  employes  of  Penn- 
sylvania State  University,  State  Teachers’  Colleges, 
Thaddeus  Stevens  Trade  School,  Pennsylvania  State 
Oral  School  for  the  Deaf,  Pennsylvania  Soldiers’ 
School  for  the  Deaf,  State  Public  School  Building 
Authority,  General  State  Authority,  State  Highway  and 
Bridge  Authority,  State  Board  of  Law  Examiners, 
Delaware  River  Joint  Commission,  Delaware  River 
Toll  Bridge  Commission,  Interstate  Commission  on  the 
Delaware  River  Basin  and  Pennsylvania  Turnpike 
Commission ; also  members  of  the  General  .Assembly 
and  its  officers  and  employes. 

4.  Q.  Who  is  eligible  to  be  classed  as  an  original  member? 

A.  A State  employe  in  service  prior  to  January  1,  1925,  who 
became  a member  of  the  Retirement  Association  on  or 
before  May  31,  1952;  any  judge  in  service  on  the  second 
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Monday  of  January,  1930,  who  elected  to  become  a 
member  of  the  Retirement  Association  prior  to  the  ex- 
piration of  the  term  for  which  he  was  then  elected  or 
appointed  ; members  of  the  General  Assembly  who,  on  or 
before  May  31,  1952,  elect  to  become  members  of  the 
Retirement  Association  as  of  January  1,  1951 ; and  any 
other  employe  not  previously  classed  as  a State  employe 
if  membership  in  the  Retirement  Association  is  taken 
by  such  employe  on  or  before  December  31  next  follow- 
ing the  effective  date  of  the  act  under  which  such  em- 
ploye became  eligible  for  membership  in  the  Retire- 
ment Association  and  who  elected  to  become  an  original 
member. 

5.  Q.  Who  is  eligible  to  be  classed  as  a new  member? 

A.  A State  employe  entering  State  service  after  December 
31,  1924,  or  one  eligible  for  original  membership  who 
elects  not  to  avail  himself  of  such  privilege. 

6.  Q.  What  years  of  service  of  a member  are  classed  as 

“prior  service”? 

A.  Years  of  service  to  the  State  rendered  prior  to  Janu- 
ary 1,  1924,  and  service  to  the  date  of  eligibility  for 
membership  in  the  case  of  certain  groups  of  employes 
becoming  eligible  for  participation  by  amendment. 

7.  Q.  How  is  the  Retirement  System  administered? 

A.  By  a Retirement  Board  consisting  of  five  persons;  the 
Secretary  of  the  Commonwealth  (Chairman  of  the 
Board),  the  State  Treasurer,  one  member  appointed  by 
the  Governor  of  the  Commonwealth  and  two  members 
of  the  Retirement  Association  elected  from  among  their 
number. 

8.  Q.  What  is  the  superannuation  retirement  age? 

A.  The  superannuation  retirement  age  is  sixty  years. 

9.  Q.  When  may  a contributor  retire? 

A.  After  having  reached  superannuation  retirement  age  a 
contributor  may  retire. 
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10.  Q.  Does  the  age  of  the  member  affect  his  contribution? 

A.  Yes,  the  age  of  the  member  at  nearest  birthday  at  the 
date  of  entering  the  Retirement  System  affects  the  per- 
centage of  contribution  because  it  affects  the  period 
during  which  contributions  are  required,  which  period 
runs  from  the  date  of  membership  to  the  date  of  re- 
tirement. 

11.  Q.  If  the  rate  of  member’s  contribution  exceeds  seven 

per  cent  of  his  salary,  must  the  member  pay  such  higher 
rate  or  may  the  member  pay  at  a lower  rate? 

A.  With  the  approval  of  the  Retirement  Board  the  mem- 
ber may  pay  at  the  rate  of  seven  per  cent. 

12.  Q.  What  is  the  rate  of  guaranteed  interest  at  which  credits 

will  be  made  to  the  accumulations  and  the  reserves? 

A.  Four  per  cent  is  the  rate  of  guaranteed  interest. 

13.  Q.  What  is  a State  annuity? 

A.  A State  annuity  means  the  payments  derived  from  con- 
tributions made  by  the  Commonwealth. 

14.  Q.  What  is  the  salary  basis  upon  which  State  annuities  are 

calculated  ? 

A.  The  so-called  final  salary  which  is  the  highest  average 
annual  salary  earnable  by  a contributor  as  a State  em- 
ploye during  any  five  years  of  service  preceding  retire- 
ment. 

15.  Q.  What  is  a member’s  annuity? 

A.  A member’s  annuity  means  the  payments  derived  from 
the  contributions  made  by  the  member  together  with 
the  accumulated  interest  credits. 

16.  Q.  What  is  the  basis  for  determining  the  amount  of  a 

State  annuity  to  be  provided  for  a member  as  part  of 
his  superannuation  retirement  allowance? 
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A.  One  one-hundredth  of  the  final  salary  for  each  year  of 
service  and  in  the  case  of  an  original  member  an  addi- 
tional one  one-hundredth  annuity  credit  for  each  year 
of  prior  service.  The  exception  is  in  the  case  of  con- 
tributors who  elected  to  take  membership  in  the  one 
one-hundred-sixtieth  class,  in  which  case  the  State 
annuity  credits  are  calculated  on  the  basis  of  one  one- 
hundred-sixtieth  of  the  final  salary  instead  of  one 
one-hundredth. 

17.  Q.  Is  the  one  one-hundred-sixtieth  class  open  for  mem- 

bership ? 

A.  No,  this  class  was  closed  to  new  members  in  1937. 

18.  Q.  Is  there  any  limit  to  the  amount  of  the  State  annuity? 

A.  Yes,  fifty  per  cent  of  the  final  salary  of  the  member 
is  the  limit  to  the  State  annuity,  but  the  member’s  an- 
nuity is  not  included  in  this  limit. 

19.  Q.  Can  a member  take  a reduced  retirement  allowance, 

which  is  the  total  of  the  State  annuity  and  the  member’s 
annuity,  and  make  provision  for  a beneficiary  other 
than  himself? 

A.  Yes,  a member  may  elect  to  take  a reduced  retirement 
allowance  and  make  provision  for  such  other  beneficiary 
in  one  of  the  three  ways  following: 

Option  1 — A refund  provision  so  that  the  excess,  if 
any,  of  the  present  value,  at  the  time  of  his 
retirement,  of  his  retirement  allowance,  over 
the  total  of  the  annuity  payments  received  by 
the  member  prior  to  the  date  of  his  death 
would  become  payable,  or 

Option  2 — The  member’s  reduced  retirement  allowance 
would  be  continued  to  the  designated  bene- 
ficiary, if  surviving  the  retired  member,  or 

Option  3 — One-half  of  the  member’s  reduced  retire- 
ment allowance  would  be  continued  to  the 
designated  beneficiary,  if  surviving  the  re- 
tired member. 
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20.  Q.  What  benefit  is  payable  in  the  event  of  the  death  of  a 

member  before  entering  upon  a superannuation  or  dis- 
ability retirement  allowance? 

A.  The  death  benefit  payable  under  such  circumstances  is 
an  amount  equivalent  to  the  total  of  his  contributions, 
including  the  interest  additions. 

21.  Q.  What  benefit  is  payable  in  the  event  of  the  withdrawal 

of  a member  from  the  service  of  the  State  before  reach- 
ing superannuation  age? 

A.  The  withdrawal  benefit  would  be  an  amount  equivalent 
to  the  total  of  his  contributions,  including  the  interest 
additions,  unless  the  member  is  entitled  to  and  elects 
to  take  an  involuntary  retirement  allowance.  Interest 
credits  cease  as  of  the  date  of  termination  of  service. 

22.  Q.  What  is  a withdrawal  retirement  allowance? 

A.  It  is  an  allowance  granted  to  a member  who  is  dis- 
continued from  service  (a)  before  reaching  super- 
annuation retirement  age  not  voluntarily  after  having 
completed  ten  years  of  total  service,  or  (b)  voluntarily 
after  having  completed  twenty-five  years  of  total  serv- 
ice, or  (c)  voluntarily  or  involuntarily  in  the  case  of 
a member  of  the  General  Assembly  after  having  served 
five  regular  sessions. 

23.  Q.  How  is  the  amount  of  a withdrawal  retirement  allow- 

ance determined? 

A.  A withdrawal  retirement  allowance  is  the  total  of  the 
member’s  annuity  and  a State  annuity  which  has  a value 
equivalent  to  the  present  value  of  a State  annuity  begin- 
ning at  superannuation  retirement  age  based  upon  serv- 
ice rendered  prior  to  the  date  of  his  separation  from 
service  and  his  final  salary. 

24.  Q.  Is  a member  entitled  to  a disability  retirement  allow- 

ance? 

A.  Yes,  after  five  years  of  service  as  a member  of  the 
Retirement  System  and  before  reaching  superannuation 
retirement  age,  upon  retirement  on  account  of  disability 
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the  member  is  entitled  to  a retirement  allowance  con- 
sisting of  his  member’s  annuity  and  a State  annuity, 
which  together  with  the  member’s  annuity,  in  general 
produce  a retirement  allowance  of  thirty  per  cent  of 
his  final  salary. 


25.  Q.  Does  a disability  annuitant  have  to  undergo  medical 
examinations  ? 

A.  Yes,  once  each  six  months  and  at  such  other  times  as 
may  be  necessary,  the  Retirement  Board  shall  require 
any  disability  annuitant  to  undergo  medical  examina- 
tion by  a physician  or  physicians  designated  by  the 
Retirement  Board. 


26.  Q.  Do  the  earnings,  if  any,  of  a disability  annuitant  affect 
the  continuance  of  his  disability  annuity? 

A.  Yes,  each  three  months  it  is  the  duty  of  any  disability 
annuitant  to  furnish  a written  statement  of  all  earnings 
from  any  business,  occupation  or  profession. 


27.  Q.  What  is  the  effect  on  a disability  annuity  of  the  results 
of  the  medical  examination  and  the  statement  of 
earnings  ? 

A.  The  disability  annuity  will  be  discontinued  or  reduced 
according  to  the  results  of  the  findings  of  the  medical 
examiner  and  the  earnings  of  the  disability  annuitant. 


28.  Q.  What  is  the  Pennsylvania  State  Police  Retirement 
System  ? 

A.  This  is  a retirement  system  established  by  Act  of  General 
Assembly  of  1937,  under  which  members  of  the  Penn- 
sylvania State  Police  are  provided  with  special  benefits, 
additional  to  those  provided  through  regular  member- 
ship in  the  State  Employes’  Retirement  System. 


29.  Q.  What  is  the  nature  of  these  special  benefits  for  State 
Police  ? 
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A.  The  basis  of  the  superannuation  retirement  allowance 
has  been  increased  from  one  one-hundredth  to  two  one- 
hundredths  of  the  final  salary  of  the  member.  Again,  the 
superannuation  retirement  age  has  been  lowered  in 
successive  years  from  sixty  years  of  age  untd  it  be- 
came fifty  in  1948  and  continues  at  that  age.  burther- 
more,  provision  is  made  for  dependent  benefits  to 
widows  and  minor  children  of  members  in  the  event 
of  death  resulting  from  injuries  received  in  the  course 
of  employment  as  a member  of  the  State  Police. 

30.  Q.  Does  the  State  finance  the  cost  of  the  special  benefits 
provided  for  State  Police? 

.A.  Yes,  the  State  pays  the  full  cost  of  these  special  bene- 
fits, the  members’  rates  of  contribution  being  the  same 
as  those  of  other  contributors  to  the  Retirement  .Asso- 
ciation. 
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STATE  EMPLOYES’  RETIREMENT  LAW 


ACT  OF  JUNE  27,  1923,  P.  L.  858,  AS  AMENDED  AND 
SUPPLEMENTED  UP  TO  AUGUST  19,  1953 

AN  ACT 


Establishing  a State  employes’  retirement  system,  and  creating  a retire- 
ment board  for  the  administration  thereof;  establishing  certain  funds 
from  contributions  by  the  Commonwealth  and  contributing  State  em- 
ployes; defining  the  uses  and  purposes  thereof,  and  the  manner  of  P^Y' 
ments  therefrom,  and  providing  for  the  guaranty  by  the  Commonwealth 
of  certain  of  said  funds;  imposing  powers  and  duties  upon  the  heads 
of  departments  in  which  State  employes  serve;  excepting  annuities, 
allowances,  returns,  benefits  and  rights  from  taxation  and  judicial 
process;  and  providing  penalties. 


DEFINITIONS 

Section  1.  Tlie  following  words  and  phrases  as  used  in  this 
act,  unless  a different  meaning  is  plainly  required  by  the  con- 
text, shall  have  the  following  meanings: 

1.  “Retirement  System”  shall  mean  the  arrangement  for  the 
payment  of  retirement  allowances  under  the  provisions  of 
this  act. 

2.  “Retirement  Association”  shall  mean  the  State  employes’ 
retirement  association  provided  for  in  section  three  of  this  act. 

3.  “Retirement  Board”  shall  mean  the  State  employes’  retire- 
ment board  provided  for  in  section  four  of  this  act. 

4.  “Secretary  of  the  Commonwealth”  shall  mean  the  Secre- 
tary of  the  L’ommonwealth  of  Pennsylvania. 

5.  “State  Treasurer”  shall  mean  the  Treasurer  of  the  Com- 
monwealth of  Pennsylvania. 

6.  “State  employe”  shall  mean  any  person  holding  a State 
office  or  position  under  the  Commonwealth  of  Pennsylvania, 
employed  and  paid  on  a yearly  or  monthly  basis  by  the  State 
Government  of  the  Commonwealth  of  Pennsylvania,  in  any 
capacity  whatsoever ; and  shall  include  also  any  attorney, 
solicitor,  investigator,  appraiser,  and  clerk  employed  by  the 
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year  or  by  the  month  in  the  office  of  any  register  of  wills, 
howsoever  appointed,  whose  compensation  is  actually  paid 
from  Commonwealth  moneys;  and  shall  also  include  all  judges 
of  the  several  courts  of  this  Commonwealth  whose  salaries  are 
paid  by  the  Commonwealth,  and  also  all  clerks  and  secretaries 
employed  by  judges  and  paid  on  a yearly  or  monthly  basis  by 
such  judges  from  moneys  appropriated  by  the  Commonwealth 
for  such  purposes ; and  also  all  persons  employed  by  the  State 
Board  of  Law  Examiners  of  the  Supreme  Court  of  Pennsyl- 
vania; and  also  all  present,  future,  or  former  members  of  the 
General  Assembly,  who  receive,  or  have  received,  their  salaries 
for  regular  and  special  sessions  of  the  Legislature  as  fixed  by 
law,  and  also  all  officers  and  employes  of  the  Pennsylvania 
State  College*  paid  on  a yearly  or  monthly  basis,  other  than 
those  paid  wholly  from  Federal  funds;  also  all  employes  of 
any  single  county  department  of  health  or  any  joint  county 
department  of  health  created  under  the  Local  Health  Adminis- 
tration Law,  being  Act  No.  315,  approved  August  24,  1951,  paid 
on  a yearly  or  monthly  basis;  and  also  all  officers  and  employes 
of  the  Interstate  Commission  on  the  Delaware  River  Basin, 
and  of  the  Pennsylvania  Turnpike  Commission,  as  of  the  date 
of  entering  the  service  of  such  commissions,  and  of  the  Dela- 
ware River  Joint  Commission  and  the  Delaware  River  Joint 
Toll  Bridge  Commission,  The  State  Public  School  Building 
Authority,  The  General  State  Authority  and  of  The  State 
Highway  and  Bridge  Authority  paid  on  a yearly  or  monthly 
basis,  if  the  Interstate  Commission  on  the  Delaware  River  Basin 
and  the  Delaware  River  Joint  Commission,  the  Delaware  River 
Joint  Toll  Bridge  Commission,  the  Pennsylvania  Turnpike 
Commission,  The  State  Public  School  Building  Authority,  The 
General  State  Authority  and  The  State  Highway  and  Bridge 
.^uthority  shall  agree  to  contribute  and  contributes  to  the 
State  Employes’  Retirement  Fund,  from  time  to  time,  the 
moneys  required  to  build  up  the  reserves  necessary  for  the  pay- 
ment of  the  State  annuities  of  such  officers  and  employes  with- 
out any  liability  on  the  part  of  the  Commonwealth  to  make 
appropriations  for  such  purposes,  and  also,  but  only  for  the 
purposes  of  this  act,  all  officers  and  employes  of  any  separate 
independent  public  corporation  created  by  act  of  Assembly 
(not  including,  however,  any  municipal  or  quasi-municipal 
corporation)  who,  immediately  prior  to  their  employment  by 
such  public  corporation,  were  employes  of  the  Commonwealth, 
so  long  as  they  remain  officers  or  employes  of  such  public 
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corporation,  if  such  public  corporation  shall  agree  to  contribute 
and  contributes  to  the  State  Employes’  Retirement  Fund,  from 
time  to  time,  the  moneys  required  to  build  up  the  reserve 
necessary  for  the  payment  of  the  State  annuities  of  such  officers 
and  employes  without  any  liability  on  the  part  of  the  Common- 
wealth to  make  appropriations  for  such  purposes.  But  the  term 
“State  employe”  shall  not  include  those  persons  defined  as 
employes  in  section  one,  paragraph  seven  of  the  act,  approved 
the  eighteenth  day  of  July,  one  thousand  nine  hundred  Md 
seventeen  (Pamphlet  Laws  1043),  entitled  “An  act  establish- 
ing a public  school  employes’  retirement  system,  and  creating 
a retirement  board  for  the  administration  thereof  ; establish- 
ing certain  funds  from  contributions  by  the  Commonwealth 
and  contributing  employes,  defining  the  uses  and  purposes 
thereof  and  the  manner  of  payments  therefrom,  and  providing 
for  the  guaranty  by  the  Commonwealth  of  certain  of  said  funds  , 
imposing  powers  and  duties  upon  boards  having  the  employ- 
ment of  public  school  employes;  exempting  annuities,  allow- 
ances, returns,  benefits,  and  rights  from  taxation  and  judicial 
process,  and  pro\  iding  penalties,”  as  amended  by  section  one, 
paragraph  seven  of  the  act,  approved  the  twenty-first  day  of 
.A.pril,  one  thousand  nine  hundred  and  twenty-one  (Pamphlet 
Laws  245),  excepting  such  officers  and  employes  of  the  De- 
partment of  Public  Instruction,  State  Teachers’  Colleges,  Thad- 
deus  Ste\'ens  Trade  School,  PennsyK'ania  State  Oral  School 
for  the  Deaf  and  Pennsylvania  Soldiers’  Orphan  School  as 
are  not  members  of  or  who  may  withdraw  from  the  public 
school  employes’  retirement  association  provided  by  said  act; 
and  no  member  shall  be  deprived  of  credit  for  prior  service  as 
a State  employe  because  of  the  fact  that  such  service  was  ren- 
dered while  he  or  she  was  a member  of  the  public  school  em- 
ployes’ retirement  association  and  that  all  service  credited  as 
a member  of  the  public  school  employes  retirement  system  will 
be  considered  as  having  been  rendered  as  a State  employee.  The 
rates  of  deduction  from  salaries  of  such  officers  and  employes 
to  the  State  Employes’  Retirement  Fund  shall  be  determined 
by  the  age  at  which  the  employe  began  to  contribute  to  the 
Public  School  Employes’  Retirement  Fund. 

The  term  “State  employe”  shall  also  include  all  State  officers 
and  employes  regularly  employed  by  the  year  or  by  the  month 
at  a fixed  annual  or  monthly  compensation  when  the  General 
.Assembly  is  not  in  session,  but,  who  during  a legislative  session, 
instead  of  a fixed  annual  or  monthly  salary  or  compensation  are 
paid  upon  a per  diem  basis  or  by  a fixed  salary  or  compensa- 
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tion  from  the  legislative  session,  or  who  receive  no  fixed  annual 
or  monthly  salary  but  are  paid  only  upon  a per  diem  basis  dur- 
ing legislative  sessions  and  subsequent  thereto. 

Employes  of  the  respective  institutions  acquired  by  the  Com- 
monwealth from  counties,  cities,  wards,  boroughs,  townships, 
institution  districts  and  other  political  subdivisions,  that  are 
actually  used  as  State  mental  hospitals  under  the  provisions  of 
the  act,  approved  the  twenty-ninth  day  of  September,  one 
thousand  nine  hundred  thirty-eight  (Pamphlet  Laws  53),  or  its 
amendments,  who,  as  of  the  sixteenth  day  of  June,  one  thousand 
nine  hundred  forty-seven,  are  contributors  or  who,  on  or  before 
the  thirty-first  day  of  May,  one  thousand  nine  hundred  fifty- 
two,  become  contributors  to  this  fund  shall  for  the  purposes 
of  this  act  be  deemed  to  have  been  “State  employes”  from  the 
time  they  first  entered  the  employ  of  such  institution,  even 
though  the  same  may  have  been  prior  to  the  acquisition  of  the 
institution  by  the  Commonwealth,  if  such  employe  shall  pay 
to  the  retirement  association  a sum  equal  to  all  the  back  pay- 
ments which  such  employe  would  have  made  had  he  or  she 
become  a member  of  the  retirement  association  at  the  time 
he  or  she  was  first  employed  by  such  institution.  Such  back 
payments  may  be  spread  over  a period  of  years  by  having  the 
regular  payroll  deduction  of  such  employe  increased  by  not 
less  than  one-third  of  the  amount  thereof,  which  de- 
duction increase,  shall  be  credited  to  such  back  payments  ow- 
ing, and  shall  be  continued  until  the  amount  thereof  shall  be 
paid  in  full,  unless  such  member  is  retired  under  the  provisions 
of  this  act  before  such  back  payments  have  been  completed. 
Any  such  deduction  increase  may  be  anticipated  in  full  by  the 
member  at  any  time,  and  shall  be  anticipated  in  full  at  the 
time  of  retirement  before  a retirement  allowance  is  granted.  If 
not  so  anticipated,  then  the  member’s  annuity  shall  be  calcu- 
lated on  the  total  accumulated  deductions  standing  to  his 
credit  and  his  State  annuity  shall  be  reduced  by  an  amount 
equivalent  to  the  reduction  which  occurs  in  the  member’s  an- 
nuity due  to  the  amount  of  the  back  payments  not  so  anticipated. 

The  term  “State  employe”  shall  also  include  State  officers 
and  employes  regularly  employed  on  a per  diem  or  hourly  basis, 
or  partly  at  a fixed  annual  or  monthly  salary  and  partly  on  a 
per  diem  or  hourly  basis.  Regular  employment  shall  not  be 
construed  to  include  employment  of  less  than  one  hundred 
days  or  seven  hundred  fifty  hours  in  any  year. 
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In  all  cases  of  doubt  the  retirement  board  shall  determine 
whether  any  person  is  a State  employe  as  defined  in  this  sub- 
section 6 of  Section  1,  and  its  decision  shall  be  final. 

7.  “Head  of  the  Department,”  as  applied  to  State  employes, 
shall  mean  the  head  of  the  department  or  branch  of  service 
not  a department  of  the  Commonwealth  of  Pennsylvania  of 
which  the  State  employe  is  a member,  and  shall  include  all 
judges  of  the  several  courts  of  this  Commonwealth  whose 
salaries  are  paid  by  the  Commonwealth.  In  the  case  of  all 
members  of  the  General  Assembly,  “Head  of  the  Department’ 
shall  mean  the  chief  clerk  of  the  Senate  and  the  chief  clerk  of 
the  House  of  Representatives. 

8.  “Alember”  of  the  retirement  association  shall  mean  a State 
employe  who  shall  be  a member  of  the  retirement  association 
established  by  this  act. 

9.  “Original  member”  of  tbe  retirement  association  shall 
mean  a State  employe  who  was  at  any  time  a State  employe 
prior  to  January  first,  one  thousand  nine  hundred  twenty-five, 
whether  or  not  such  employment  has  been  continuous,  and  who 
shall  have  become  a member  of  the  retirement  association  on 
or  before  May  thirty-first,  one  thousand  nine  hundred  fifty- 
two,  or  any  State  employe  who  is  an  employe  of  any  of  the 
respective  institutions  acquired  by  the  Commonwealth  from  any 
county,  city,  ward,  borough,  township,  institution  district  or 
other  political  subdivision  for  actual  use  as  a State  mental  hos- 
pital, under  the  provisions  of  the  act,  approved  the  twenty- 
ninth  day  of  September,  one  thousand  nine  hundred  thirty-eight 
(Pamphlet  Laws  53),  or  its  amendments,  who  was  at  any  time 
an  employe  of  such  institution  prior  to  January  first,  one 
thousand  nine  hundred  twenty-five,  whether  or  not  such  em- 
ployment has  been  continuous  and  who  shall  have  become  a 
member  of  the  retirement  association  on  or  before  December 
thirty-first,  one  thousand  nine  hundred  forty-nine,  or  in  any 
case  where,  subsequent  to  such  date,  the  definition  of  “State 
employe”  has  been  changed  so  as  to  include  additional  persons 
not  previously  classed  as  State  employes,  or  persons  not  classed 
as  State  employes  at  the  time  of  entering  the  service  of  the 
State  but  who  later  became  State  employes,  as  defined  in  this 
act,  because  of  a change  in  employment  or  method  of  compen- 
sation, if  any  such  person  shall  have  become  a member  of  the 
retirement  association  on  or  before  the  thirty-first  day  of 
December  next  following  the  effective  date  of  the  act  under 
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the  provisions  of  which  he  was  enabled  to  become  a member 
of  the  association,  and  he  expressly  elects  to  become  an  “original 
member.” 

Any  such  State  employe,  who  shall  become  an  original  mem- 
ber of  the  association  after  the  twenty-ninth  day  of  March,  one 
thousand  nine  hundred  twenty-seven,  including  those  who,  hav- 
ing hpetofore  become  a new  member  thereof,  shall  become 
an  original  member  under  the  provisions  hereof,  shall  pay  to 
the  retirement  association  a sum  equal  to  all  the  back  payments 
which  such  person  would  have  made  had  he  or  she  become  a 
member  of  the  retirement  association  when  the  retirement  sys- 
tem v/as  established. 

W'here  back  payments  are  based  on  hourly  or  per  diem  wages, 
and  wage  records  are  not  available  for  the  entire  time  of  the 
person’s  employment,  the  deductions  for  the  period  for  which 
records  are  not  available  shall  be  computed  by  using  the  average 
of  the  earliest  two  year  period  for  which  records  are  available. 

Such  back  payments  may  be  spread  over  a period  of  years, 
by  having  such  regular  payroll  deduction  of  such  person  in- 
creased by  not  less  than  one-third  of  the  amount  thereof,  which 
deduction  increase  shall  be  credited  to  such  back  payments 
owing  and  shall  be  continued  until  the  amount  thereof  shall  be 
paid  in  full,  unless  such  member  is  retired  under  the  provisions 
of  this  act  before  such  back  payments  have  been  completed. 
Any  such  deduction  increase  may  be  anticipated  in  full  by  the 
member  at  any  time,  and  shall  be  anticipated  in  full  at  the  time 
of  retirement  before  a retirement  allowance  is  granted,  and  if 
not  so  anticipated,  then  the  member’s  annuity  shall  be  calculated 
on  the  total  accumulated  deductions  standing  to  his  credit, 
and  his  State  annuity  shall  be  reduced  by  an  amount  equivalent 
to  the  reduction  which  occurs  in  the  member’s  annuity  due 
to  the  amount  of  the  back  payments  not  so  anticipated. 

Original  member  of  the  retirement  association  shall  also 
mean  any  judge  in  service  on  the  second  Monday  of  January, 
one  thousand  nine  hundred  thirty,  who  shall  elect  to  become 
a member  of  the  retirement  association  at  any  time  during  the 
term  for  which  he  was  then  elected  or  appointed,  and  any 
person  hereafter  elected  or  appointed  a judge  who,  ar  the  time 
of  his  election  or  appointment,  is  an  original  member  of  the 
retirement  association,  or  who  was  retired,  voluntarily  or  in- 
voluntarily, as  an  original  member,  and  is,  at  the  time  of  his 
election  or  appointment  as  a judge,  receiving  a retirerpent 
allowance  as  an  original  member. 
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Original  member  of  the  retirement  association  shall  also 
mean  any  person  employed  on  the  twentieth  day  of  May,  one 
thousand  nine  hundred  forty-nine,  by  the  State  Board  of  Law 
Examiners  of  the  Supreme  'Court  of  Pennsylvania  who  has 
been  continuously  so  employed  since  January  first,  one  thousand 
nine  hundred  and  forty,  and  who  on  the  twentieth  day  of  May, 
one  thousand  nine  hundred  forty-nine  is  a contributor. 

Original  member  of  the  retirement  association  shall  also 
mean  any  person  who  is  a member  of  the  General  Assembly  on 
the  first  day  of  September,  one  thousand  nine  hundred  forty- 
seven,  and  who  shall  elect  on  or  before  December  thirty-first, 
one  thousand  nine  hundred  and  forty-seven,  to  become  a mem- 
ber of  the  retirement  association  as  of  January  first,  one 
thousand  nine  hundred  and  forty-seven,  and  any  person  who 
is  a member  of  the  General  Assembly  on  the  first  day  of 
September,  one  thousand  nine  hundred  forty-nine  and  who 
shall  elect,  on  or  before  December  thirty-first,  one  thousand 
nine  hundred  forty-nine,  to  become  a member  of  the  retirement 
association  as  of  January  first,  one  thousand  nine  hundred 
forty-nine,  and  any  person  who  is  a member  of  the  General 
Assembly  on  the  first  day  of  September,  one  thousand  nine 
hundred  fifty-one,  and  who  shall  elect,  on  or  before  the  thirty- 
first  day  of  May,  one  thousand  nine  hundred  fifty-two,  to  be- 
come a member  of  the  retirement  association  as  of  the  first 
day  of  January,  one  thousand  nine  hundred  fifty-one. 

Original  member  of  the  retirement  association  shall  also 
mean  any  person  who  was  formerly  a member  of  the  General 
Assembly  and  who  on  the  first  day  of  September,  one  thousand 
nine  hundred  forty-nine,  or  who,  on  the  first  day  of  September, 
one  thousand  nine  hundred  fifty-one,  is  a contributor. 

10.  “New  member’’  of  the  retirement  association  shall  mpn 
a State  employe  who  shall  have  become  a member  of  the  retire- 
ment association  at  a date  subsequent  to  the  thirty-first  day 
of  December,  one  thousand  nine  hundred  twenty-four,  or  who, 
upon  becoming  a member  subsequent  to  December  thirty-first, 
one  thousand  nine  hundred  and  twenty-four,  elected  or  here- 
after elects  not  to  make  back  payments,  and,  in  the  case  of  a 
judge,  shall  mean  any  judge  who  was  not  an  original  member 
and  who  is  elected,  reelected,  or  appointed  to  the  office  of  judge 
subsequent  to  the  second  Alonday  of  January,  one  thousand 
nine  hundred  and  thirty.  Any  person  who  became  a State  em- 
ploye, as  herein  defined,  subsequent  to  December  thirty-first,  one 
thousand  nine  hundred  and  twenty-four,  may  become  a New 
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member,”  as  of  the  date  when  he  or  she  became  such  “State 
employe”  upon  payment  to  the  retirement  association  of  a sum 
equal  to  all  back  payments  which  such  person  would  have 
made  had  he  or  she  become  a member  at  the  date  of  becoming 
a “State  employe.”  Any  person  who  became  a State  employe 
as  herein  defined  prior  to  January  first,  one  thousand  nine 
hundred  and  twenty-five,  may  become  a “New  member”  as  of 
lanuary  first,  one  thousand  nine  hundred  and  twenty-five,  upon 
payment  to  the  retirement  association  of  a sum  equal  to  all  back 
payments  which  such  person  would  have  made  had  he  or  she 
become  a State  employe  and  a member  on  January  first,  one 
thousand  nine  hundred  and  twenty-five. 

\\  here  back  payments  are  based  on  hourly  or  per  diem  wages 
and  wage  records  are  not  available  for  the  entire  time  of  the 
person’s  employment,  the  deductions  for  the  period  for  which 
records  are  not  available  shall  be  computed  by  using  the  aver- 
age of  the  earliest  two-year  period  for  which  records  are 
available. 

Such  back  payments  may  be  spread  over  a period  of  years 
by  having  the  regular  payroll  deduction  of  such  person  in- 
creased for  not  less  than  one-third  of  the  amount  thereof, 
which  deduction  increase  shall  be  credited  to  such  back  pay- 
ments owing,  which  shall  be  continued  until  the  amount  thereof 
shall  be  paid  in  full,  unless  such  member  is  retired  under  the 
provisions  of  this  act  before  such  back  payments  have  been 
completed.  Any  such  deduction  increase  may  be  anticipated  in 
full  by  the  member  at  any  time,  and  shall  be  anticipated  in 
full  at  the  time  of  retirement  before  a retirement  allowance  is 
granted,  and  if  not  so  anticipated,  then  the  member’s  annuity 
shall  be  calculated  on  the  total  accumulated  deductions  standing 
to  his  credit,  and  his  State  annuity  shall  be  reduced  by  an 
amount  equivalent  to  the  reduction  which  occurs  in  the  mem- 
ber’s annuity  due  to  the  amount  of  the  back  payments  not  so 
anticipated. 

11.  “Contributor”  shall  mean  any  person  who  has  accumu- 
lated deductions  in  the  fund  created  by  this  act  to  the  credit 
of  the  annuity  savings  account. 

12.  “Beneficiary”  shall  mean  any  person  in  receipt  of  a retire- 
ment allowance  or  other  benefit  as  provided  in  this  act. 

13.  “Prior  Service”  shall  mean  all  service  as  a State  employe 
completed  not  later  than  the  thirty-first  day  of  December,  nine- 
teen hundred  twenty-three;  and,  in  the  case  of  judges  or  other 
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persons  wlio  by  amendment  to  this  act  become  “State  em- 
ployes,’’ shall  mean  all  service  completed  prior  to  the  date  of 
becoming'eligible  to  be  a member  of  the  retirement  association. 

13.1.  “Year  of  Service”  shall  mean  a period  of  twelve  months 
during  which  a contributor  is  a State  employe  and  for  which 
he  or  she  receives  an  annual  salary  or  other  compensation.  The 
phrase  shall  not  include  any  time  spent  on  furlough  or  leave 
of  absence  without  pay,  e.xcept  while  the  contributor  is  in  active 
military  service  and  salary  deductions  are  paid  into  the  Re- 
tirement Fund  either  during  such  active  military  service  or 
thereafter  as  authorized  by  existing  law.  When  the  nature  of 
a contributor’s  employment  or  the  provisions  of  law  governing 
the  payment  of  his  or  her  compensation  results  in  no  com- 
pensation being  paid  to  the  employe  and  no  contributions  being 
paid  into  the  Retirement  Fund  on  his  or  her  behalf  during 
any  part  of  an_\'  twelve-month  period  or  successive  twelve- 
month  periods,  no  period  of  time  either  heretofore  expired  or 
that  shall  hereafter  occur  during  which  no  compensation  is 
paid  and  no  deductions  are  made  shall  for  the  purposes  of 
this  act  be  considered  a furlougb  or  leave  of  absence  with- 
out pay. 

14.  “Disability  Retirement”  shall  mean  retirement  as  defined 
in  section  twelve  of  this  act. 

15.  “Superannuation  Retirement”  shall  mean  retirement  as 
defined  in  section  thirteen  of  this  act. 

16.  “Superannuation  Retirement  .Age”  shall  mean,  as  applied 
to  State  employes,  sixty  years  of  age. 

17.  “Final  Salary”  shall  mean  the  highest  average  annual 
salary  earnable  by  a contributor  as  a State  employe  during  any 
five  years  of  ser\ice  preceding  retirement,  except,  that  at  the 
member’s  option,  the  salary  earnable  by  a contributor  as  a 
State  employe  for  the  years  beginning  June  first,  one  thousand 
nine  hundred  thirtv-three,  and  June  first,  one  thousand  nine 
hundred  thirty-four,  shall  not  be  included  in  determining  such 
“final  salary.” 

18.  “.Accumulated  Deductions”  shall  mean  the  total  of  the 
amounts  deducted  from  the  salary  of  a contributor  and  paid 
into  the  fund  created  by  this  act  to  the  credit  of  the  annuity 
savings  account,  together  with  the  regular  interest  credited 
thereon  to  the  date  of  the  termination  of  the  contributor’s  State 
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services.  The  accumulated  deductions  left  by  former  employes 
or  contributors,  with  the  fund  to  their  credit,  whose  State  em- 
ployment has  heretofore  been  terminated,  shall  no  longer  bear 
interest  after  the  first  day  of  September,  one  thousand  nine 
hundred  forty-five,  nor  shall  interest  be  paid  on  the  accumulated 
deductions  of  any  contributor  who  is  on  leave  of  absence  with- 
out pay  or  in  the  case  of  Civil  Service  employes  on  furlough. 

19.  “Regular  Interest”  shall  mean  interest  at  four  per  cent 
per  annum,  compounded  annually. 

20.  “State  Annuity”  shall  mean  payments  derived  from  con- 
tributions made  by  the  Commonwealth  of  Pennsylvania  as 
provided  in  this  act. 

21.  “Member's  Annuity”  shall  mean  payments  derived  from 
contributions  made  by  the  contributor  as  provided  in  this  act. 

22.  “Retirement  Allowance”  shall  mean  the  State  annuity  plus 
the  member’s  annuity. 

23.  “State  Annuity  Reserve”  shall  mean  the  present  value, 
computed  on  the  basis  of  such  mortality  tables  as  shall  be 
adopted  by  the  retirement  board,  with  regular  interest,  of  the 
future  payments  to  be  made  on  account  of  any  State  annuity 
granted,  and  based  on  contributions  made  by  the  Common- 
wealth of  Pennsylvania. 

24.  “Member’s  Annuity  Reserve”  shall  mean  the  present 
value,  computed  on  the  basis  of  such  mortality  tables  as  shall 
be  adopted  by  the  retirement  board,  with  regular  interest,  of 
the  future  payments  to  be  made  on  account  of  any  member’s 
annuity  granted  and  based  on  the  accumulated  deductions  of 
the  contributor. 

25.  “State  Employes’  Retirement  Fund”  shall  mean  the  fund 
provided  for  in  paragraph  number  two  in  section  eight  of 
this  act. 

26.  “Contingent  Reserve  Account”  shall  mean  the  account 
provided  for  in  paragraph  number  three  in  section  eight  of 
this  act. 

27.  “State  Annuity  Reserve  Account”  shall  mean  the  account 
provided  for  in  paragraph  number  four  in  section  eight  of 
this  act. 
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28.  “State  Annuity  Reserve  Account  Number  Two”  shall 
mean  the  account  provided  for  in  paragraph  number  five  in 
section  eiglit  of  this  act. 

29.  “Members  Annuity  Saving  Account”  shall  rnean  the 
account  provided  for  in  paragraph  number  six  in  section  eight 
of  this  act. 

30.  “Members  Annuity  Reserve  Account”  shall  mean  the 
account  provided  for  in  paragraph  number  seven  in  section 
eight  of  this  act. 


RETIREMENT  SYSTEM 

Section  2.  The  retirement  system  shall  be  established  on  the 
hrst  day  of  January,  nineteen  hundred  twenty-four. 

STATE  EMPLOYES’  RETIREMENT  ASSOCIATION 

Section  3.  A State  employes’  retirement  association  is  hereby 
organized,  the  membership  of  which  shall  consist  of  all  State 
employes,  as  defined  in  paragraph  six  of  section  one  of  this 
act,  who,  by  written  application  to  the  Retirement  Board,  shall, 
either  as  an  original  member  or  a new  member,  elect  to  be 
covered  by'  the  retirement  system.  Any  State  employe  who  be- 
comes a State  employe  subsequent  to  the  thirty-first  day  of 
December,  nineteen  hundred  twenty'-four,  except  as  provided 
in  paragraphs  nine  and  ten  of  section  one_  of  this  act  as  to 
judges,  shall  during  the  first  six  months  of  employment  as  a 
State  employe  have  the  option  of  membership,  but,  after  the 
first  six  months  of  such  employment  as  a State  employe,  mem- 
bership as  a new  member  shall  be  compulsory:  Provided,  how- 
ever, That  neither  the  Governor  nor  the  Lieutenant  Governor, 
nor  the  members  of  the  General  Assembly',  nor  the  head  or 
deputy  heads  of  any  administrative  department,  nor  the  mem- 
bers of  any  independent  administrative  board  or  cornmission,  or 
of  any  departmental  administrative  board  or  commission,  or  of 
any  advisory  board  or  commission,  nor  the  secretary  to  the 
Governor,  nor  the  budget  secretary,  nor  any  legislative  em- 
ploye, nor  any  person  over  the  age  of  fifty  years  shall  be  com- 
pelled to  become  members  of  said  State  employes’  retirement 
association. 

The  head  of  each  department,  board,  cornmission  or  other 
agency  of  the  State  government  shall  see  to  it  that  an  applica- 
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tion  for  membership  is  executed  by  each  new  State  employe 
within  said  six  months  period,  and  that  payroll  deductions  are 
not  delayed  beyond  said  period. 

THE  RETIREMENT  BOARD 

Section  4.  (1)  On  the  first  day  of  June,  one  thousand  nine 
hundred  thirty-nine,  the  “State  Employes’  Retirement  Board” 
shall  be  transferred  from  the  Treasury  Department  to  the  De- 
partment of  State,  and  shall  consist  of  the  following: 

(a)  The  Secretary  of  the  Commonwealth,  who  shall  be 
chairman  thereof. 

(b)  The  State  Treasurer. 

(c)  One  member  who  shall  be  appointed  by  the  Governor  of 
the  Commonwealth  of  Pennsylvania,  who  shall  serve  until  his 
successor  is  appointed. 

(d)  Two  members  of  the  retirement  association,  elected, 
from  among  their  number  in  a manner  to  be  approved  by  those 
persons  named  in  paragraphs  (a),  (b),  and  (c)  of  this  section 
— one  to  serve  for  one  year,  one  for  two  years,  and  whose  suc- 
cessors shall  be  elected,  for  a term  of  three  years,  from  among 
the  members  of  the  retirement  association,  in  a manner  to  be 
approved  by  the  retirement  board. 

A vacancy  occurring  during  a term  shall  be  filled  for  the 
unexpired  term  by  the  appointment  of  a successor  in  the  same 
manner  as  his  or  her  predecessor.  Until  the  establishment  of 
the  retirement  association,  and  the  election  of  two  representa- 
tives therefrom,  the  persons  named  in  paragraphs  (a),  (b),  and 
(c)  of  this  section  are  empowered  to  perform  the  duties  of 
the  retirement  board. 

(2)  The  expenses  of  the  administration  of  this  act  by  the 
retirement  board,  exclusive  of  the  payment  of  retirement  allow- 
ances and  of  the  other  benefits  provided  for  in  this  act,  shall 
be  paid  by  the  Commonwealth  by  biennial  appropriations  from 
the  general  fund  made  on  the  basis  of  estimates  submitted  by 
the  retirement  board.  The  members  of  the  retirement  board 
shall  serve  without  compensation,  but  shall  be  reimbursed  from 
the  aforesaid  appropriations  for  any  necessary  expenditures, 
and  no  contributor  shall  suffer  loss  of  salary  or  wages  through 
serving  on  the  retirement  board. 

(3)  The  Secretary  of  the  Commonwealth  shall,  with  the 
approval  of  the  Governor,  appoint  a secretary,  an  actuary,  and 
such  medical,  clerical  and  other  employes  as  may  be  necessary. 
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(4)  The  compensation  of  all  persons  so  appointed  shall  be 
fixed  by  the  Secretary  of  the  Commonwealth,  with  the  approval 
of  the  Governor,  and  in  conformity  with  the  standards  estab- 
lished by  the  Executive  Board  of  this  Commonwealth. 

(5)  Subject  to  the  limitations  of  this  act  and  of  law,  the 
retirement  board  shall,  from  time  to  time,  establish  rules  and 
regulations  for  the  administration  of  the  fund  and  ledger  ac- 
counts created  by  this  act  and  for  the  transaction  of  its  business. 

(6)  The  retirement  board  shall  keep,  in  convenient  form, 
such  data  as  shall  be  necessary  for  actuarial  valuation  of  the 
various  accounts  created  by  this  act. 

(7)  In  the  years  nineteen  hundred  twenty-seven  and  nineteen 
hundred  thirty,  and  in  every  fifth  year  thereafter,  the  actuary 
of  the  retirement  board  shall  make  an  actuarial  investigation 
into  the  mortality  and  service  experience  of  the  contributors 
and  beneficiaries  as  defined  in  this  act,  and  shall  make  a valua- 
tion of  the  various  accounts  created  by  this  act;  and  on  the 
basis  of  such  investigation  and  valuation,  the  retirement  board 
shall — 

(a)  .Adopt  for  the  retirement  system  one  or  more  mortality 
tables,  and  such  other  tables  as  shall  be  deemed  necessary. 

(b)  Certify  the  rates  of  deduction  from  salary  necessary  to 
pay  the  annuities  authorized  under  the  provisions  of  this 
act ; and 

(c)  Certify  biennially  the  amount  of  appropriation,  which 
shall  be  made  by  the  Commonwealth  and  other  agencies  to  the 
State  Employes’  Retirement  Fund,  which  amounts  shall  be 
based  on  estimates  furnished  by  the  actuary,  and  shall  be 
credited  to  the  proper  accounts  created  by  this  act. 

The  General  Fund  of  the  Commonwealth  shall  not  be  held 
liable  to  appropriate  the  moneys  required  to  build  up  the  re- 
serves necessary  for  the  payment  of  the  State  annuities  of 
contributors  whose  salary  or  compensation  is  payable  from 
special  operating  funds  or  agreed  to  be  paid  by  other  agencies 
from  moneys  not  in  the  State  Treasury,  but  the  appropriations 
or  payments  necessary  for  such  purposes  shall  be  paid  into 
the  retirement  fund  only  from  moneys  in  such  special  operat- 
ing funds  or  by  such  agencies.  In  case  any  such  special  fund 
or  agency  shall  fail  to  provide  the  moneys  necessary  for  such 
purpose,  then  for  such  period  as  moneys  are  not  so  provided, 
the  credits,  on  which  the  State  annuity  of  such  contributors  is 
based,  shall  not  be  increased,  but  the  rights  of  such  contributors 
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in  the  retirement  system  shall,  nevertheless,  be  continued,  and 
payroll  deductions  shall  continue  in  the  case  of  such  contribu- 
tors to  be  credited  to  their  member’s  annuity  savings  accounts. 

(8)  Immediately  after  the  passage  of  this  act,  the  actuary 
of  the  retirement  board  shall  make  such  investigation  of  the 
mortality  service  and  salary  experience  of  the  State  employes 
as  he  shall  recommend  and  the  retirement  board  shall  authorize, 
for  the  purpose  of  determining  upon  the  proper  tables  to  be 
prepared  and  submitted  to  the  retirement  board  for  adoption. 
On  the  basis  of  such  investigation  and  recommendation,  the 
retirement  board  shall  adopt  such  tables  and  certify  such  rates 
as  are  required  in  subsections  (a),  (b),  and  (c)  of  paragraph 
seven,  immediately  preceding.  On  the  basis  of  such  tables,  the 
actuary  of  the  retirement  board  shall,  immediately  after  the 
first  day  of  January,  nineteen  hundred  twenty-four,  make  a 
valuation  of  the  various  accounts  created  by  this  act. 

(9)  The  retirement  board  shall  prepare  and  have  published, 
annually,  a financial  statement  showing  the  condition  of  the 
fund  and  the  various  accounts  created  by  this  act,  and  setting 
forth  such  other  facts,  recommendations  and  data  as  may  be 
of  use  in  the  advancement  of  knowledge  concerning  State  em- 
ployes’ pensions  and  annuities,  and  said  retirement  board  shall 
submit  said  financial  statement  to  the  Governor  of  the  Com- 
monwealth of  Pennsylvania,  and  shall  file  copies  in  the  offices 
of  the  Secretary  of  the  Commonwealth,  of  the  State  Insurance 
Department,  and  of  the  head  of  each  department,  for  use  of 
the  State  employes  and  the  public. 

( 10)  Each  member  of  the  retirement  board  shall  take  an 
oath  of  office  that  he  or  she  will,  so  far  as  it  develops  upon 
him,  diligently  and  honestly  administer  the  affairs  of  said 
retirement  board,  and  that  he  or  she  will  not  knowingly  violate 
or  wilfully  permit  to  be  violated  any  of  the  provisions  of  law 
applicable  to  this  act.  Such  oath  shall  be  subscribed  by  the 
member  making  it,  and  certified  by  the  officer  before  whom  it 
is  taken,  and  shall  be  immediately  filed  in  the  office  of  the 
Secretary  of  the  Commonwealth. 

(11)  The  retirement  board  shall  keep  a record  of  all  its 
proceedings,  which  shall  be  open  to  inspection  by  the  public. 

(12)  The  retirement  board  shall  perform  such  other  func- 
tions as  are  required  for  the  execution  of  the  provisions  of 
this  act. 
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MEMBERS,  OFFICERS  AND  EMPLOYES; 
CONTINUATION  OF  DUTIES 

Section  4.1.  The  members,  officers  and  employes  of  the  State 
Employes’  Retirement  Board,  which  is  transferred  by  this  act, 
from  the  Treasury  Department  to  the  Department  of  State, 
shall  continue  to  be  the  members,  officers  and  employes  of  such 
board  and  to  perform  their  usual  duties,  upon  tbe  sarne  terms 
and  conditions  as  heretofore,  until  removed  or  appointed  to 
other  positions:  Provided,  however.  That  on  and  after  the 
first  dav  of  June,  one  thousand  nine  hundred  thirty-nine,  the 
Secretary  of  the  Commonwealth  shall  be  the  chairman  of  the 
board  in  lieu  of  the  State  Treasurer. 

CORPORATE  POWERS 

Section  5.  For  the  purpose  of  this  act,  the  retirement  board 
shall  possess  the  powers  and  nrivileges  of  a corporation.  The 
.Attorney  General  of  the  Commonwealth  of  Pennsylvania  shall 
be  the  legal  advisor  of  said  retirement  board. 


MANAGEMENT  OF  THE  FUND  AND  ACCOUNTS 

Section  6.  (1)  The  members  of  the  retirement  board  shall 
be  the  trustees  of  the  fund  created  by  this  act,  and  shall  have 
exclusive  control  and  management  of  the  said  fund  and  full 
power  to  invest  the  same;  subject,  however,  to  all  the  terms, 
conditions,  limitations  and  restrictions  imposed  by  this  act 
upon  the  making  of  investments;  and  subject  also  to  the  terms, 
conditions,  limitations,  and  restrictions  imposed  by  law  upon 
administrative  departments,  boards,  commissions  and  officers 
of  the  State  Government  in  making  investments ; and  subject 
to  like  terms,  conditions,  limitations  and  restrictions,  said 
trustees  shall  have  power  to  hold,  purchase,  sell,  assign,  trans- 
fer or  dispose  of  any  of  the  securities  and  investments  in  which 
any  of  the  moneys  in  the  fund  created  by  this  act  shall  have 
been  invested,  as  well  as  of  the  proceeds  of  said  investments, 
and  of  any  moneys  belonging  to  said  fund. 

(2)  The  retirement  board  shall  annually  allow  regular  inter- 
est on  the  mean  amount  for  the  preceding  year  to  the  credit 
of  each  of  the  accounts  created  in  accordance  with  the  provi- 
sions of  this  act.  The  amount  so  allowed  shall  be  annually  cred- 
ited thereto  by  the  retirement  board. 


(3)  The  State  Treasurer  shall  be  the  custodian  of  the  fund 
created  by  this  act. 

(4)  All  payments  from  the  fund  created  by  this  act  shall 
be  made  by  the  State  Treasurer  only  upon  warrants  drawn  by 
the  Auditor  General,  in  accordance  with  requisitions  signed  by 
the  chairman  of  the  retirement  board,  and  countersigned  by 
the  secretary  of  the  retirement  board,  and  no  requisition  shall 
be  drawn  except  by  order  of  the  retirement  board,  duly  entered 
in  the  record  of  its  proceedings  : 

Provided,  That  no  requisition  shall  be  signed  by  the  chairman 
of  the  retirement  board  for  any  State  annuity  granted  under 
any  of  the  provisions  of  this  act,  unless  the  contributor  entitled 
to  the  annuity  shall,  during  his  or  her  lifetime,  hold  himself 
or  herself  in  readiness  to  advise  and  consult  with  his  or  her 
successor  or  associates,  and  to  perform  such  duties  as  he  or 
she  shall  be  called  upon  to  perform  of  a character  similar  to 
those  which  he  or  she  performed  at  the  time  of  retirement,  as 
shall  be  reasonable  in  view  of  his  or  her  physical  condition, 
residence  and  occupation. 

(5)  For  the  purpose  of  meeting  disbursements  for  annuities 
and  other  payments  in  excess  of  the  receipts,  there  shall  be 
kept  available  by  the  State  Treasurer  an  amount  not  exceeding 
ten  per  centum  of  the  total  amount  in  the  fund  created  by  this 
act,  on  deposit  in  any  bank  or  banks  in  this  Commonwealth, 
organized  under  the  laws  thereof,  or  under  the  laws  of  the 
United  States,  or  with  any  trust  company  or  companies  in- 
corporated by  any  law  of  this  Commonwealth:  Provided,  Said 
bank  or  trust  company  or  companies  shall  furnish  adequate 
security  for  said  deposit : And  provided.  That  the  sum  so  de- 
posited in  any  one  bank  or  trust  company  shall  not  exceed 
twenty-five  per  centum  of  the  paid-un  capital  and  surplus  of 
said  bank  or  trust  company. 

(6)  Except  as  herein  provided  no  trustee  or  any  person 
connected  with  the  retirement  board  shall  have  any  interest, 
direct  or  indirect,  in  the  gains  or  profits  of  any  investments 
made  by  the  retirement  board ; nor  as  such,  directly  or  indi- 
rectly, receive  any  pay  or  emoluments  for  his  or  her  services. 
And  no  trustee  or  person  connected  with  said  retirement  board, 
directly  or  indirectly,  for  himself  or  herself  or  as  an  agent  or 
partner  of  others,  shall  borrow  any  of  its  funds  or  deposits, 
or  in  any  manner  use  the  same,  except  to  make  such  current 
and  necessary  payments,  as  are  authorized  by  the  retirement 
board  as  provided  in  this  act;  nor  shall  any  trustee  or  person 
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connected  with  said  retirement  board  become  surety,  or  become 
in  any  manner  an  obligor,  for  moneys  loaned  by  or  borrowed 
of  said  retirement  board. 

(7)  By  the  name  of  “The  State  Employes’  Retirement  Sys- 
tem,’’ all  of  the  business  of  the  system  shall  be  transacted,  its 
fund  invested,  all  requisitions  for  money  drawn  and  payments 
made,  and  all  of  its  cash  and  securities  and  other  property  shall 
be  held. 


DUTIES  OF  HEADS  OF  DEPARTMENTS 

Section  7.  (1)  W ithin  four  months  after  this  bill  becomes  a 
law,  the  head  of  each  department  shall  submit  to  the  retire- 
ment board  a statement  showing  the  name,  se.x,  title,  compensa- 
tion, duties,  date  of  birth,  and  length  of  service  as  a State  em- 
ploye of  every  State  employe  under  his  department. 

(2)  The  head  of  f'ach  department  shall,  upon  the  employ- 
ment or  entering  into  office  of  any  State  employe,  inform  such 
person  of  the  retirement  system  hereby  established  and  of  his 
opportunity  to  become  a member  of  the  retirement  association. 

(3)  The  head  of  each  department  shall,  on  the  first  day  of 
each  calendar  month,  notify  the  retirement  board  of  the  em- 
ployment or  the  entering  into  office  of  new  State  employes,  and 
shall  submit  to  the  board  a statement  showing  the  name,  sex, 
title,  compensation,  duties,  and  date  of  birth  of  each  of  such 
new  State  employes,  and  shall  also  notify  the  board  at  the  same_ 
time  of  all  remo\als,  withdrawals,  and  changes  in  salary  of 
any  members  of  the  retirement  association,  which  shall  have 
occurred  during  the  preceding  month.  But  this  system  of 
monthly  notification  need  not  be  begun  until  after  the  sub- 
mission by  the  head  of  the  department  of  the  statement  pro- 
vided for  in  paragraph  one  of  this  section. 

(4)  Under  the  direction  of  the  retirement  board,  the  head 
of  each  department  shall  furnish  such  other  information,  and 
shall  keep  such  records,  as  the  board  may  require  in  the  dis- 
charge of  its  duties. 

(5)  The  head  of  each  department  shall  cause  to  be  deducted 
on  each  and  every  payroll  of  a contributor,  for  each  and  every 
payroll  period  subsequent  to  December  thirty-first,  nineteen 
hundred  twenty-three,  such  per  centum  of  the  total  amount  of 
salary  earnable  by  the  contributor  in  such  payroll  period  as 
shall’be  certified  to  the  head  of  each  department  by  the  retire- 
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ment  board  as  proper,  in  accordance  with  the  provisions  of 
this  act.  In  determining  the  amount  earnable  by  a contributor, 
the  retirement  board  may  consider  the  rate  of  salary  payable 
to  such  contributor  on  the  first  day  of  each  regular  payroll 
period  as  continuing  throughout  such  payroll  period,  and  it 
may  omit  salary  deductions  for  any  period  less  than  a full 
payroll  period  in  cases  where  the  member  was  not  a contributor 
on  the  first  day  of  the  regular  payroll  period;  and  to  facilitate 
the  making  of  the  deductions,  it  may  modify  the  deduction 
required  of  any  contributor  by  such  amount  as  shall  not  exceed 
one-tenth  of  one  per  centum  of  the  salary  upon  the  basis  of 
which  the  deduction  is  to  be  made.  In  the  case  of  members  of 
the  General  Assembly  as  a class,  for  the  purposes  of  this  act, 
the  compensation  received  for  each  regular  and  special  session, 
if  any,  of  the  Assembly,  shall  be  construed  to  be  the  annual 
salary  or  annual  earnable  salary  of  each  member.  The  deduc- 
tion provided  herein  shall  be  made  notwithstanding  that  mini- 
mum salaries  or  other  compensation  provided  for  by  the  laws, 
rules,  or  regulations  of  the  Commonwealth  shall  be  thereby 
reduced.  The  head  of  each  department  shall  certify  to  the 
Treasurer  of  the  Commonwealth,  on  account  of  each  and  every 
payroll  of  the  contributor,  a statement  as  voucher  for  the 
amounts  so  deducted,  and  shall  send  a duplicate  of  such  state- 
ment to  the  secretary  of  the  retirement  board. 

(6)  The  State  Treasurer,  on  receipt  from  the  heads  of  the 
departments  of  the  vouchers  for  deductions  from  the  salaries 
of  members  provided  for  in  paragraph  five  of  this  section, 
shall  pay  each  of  the  amounts  so  deducted  into  the  fund  created 
by  this  act,  through  the  Department  of  Revenue.  The  secretary 
of  the  retirement  board  shall  cause  each  of  such  amounts  so 
deducted  to  be  credited  to  the  members’  annuity  savings  ac- 
count, together  with  regular  interest,  to  an  individual  account 
of  the  member  from  whose  compensation  the  deduction  was 
made. 


STATE  EMPLOYES’  RETIREMENT  FUND 
AND  ACCOUNTS 

Section  8.  (1)  The  fund  and  accounts  created  hereby  are, 
— the  State  Employes’  Retirement  Fund,  the  contingent  reserve 
account,  State  annuity  reserve  account.  State  annuity  reserve 
account  number  two,  the  members’  annuity  savings  account  and 
the  members’  annuity  reserve  account. 
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(2)  The  State  Employes’  Retirement  Fund,  on  and  after  the 
first  day  of  July,  one  thousand  nine  hundred  twenty-nine,  shall 
consist  of  all  moneys  in  the  several  separate  funds  in  the  State 
Treasury,  set  apart  to  be  used  under  the  direction  of  the 
State  Employes'  Retirement  Board  for  the  retirement  of  mem- 
bers of  the  State  Employes’  Retirement  Association,  which,  on 
the  aforesaid  date,  shall  be  consolidated  into  one  special  ^fund, 
to  be  known  as  the  “State  Employes’  Retirement  Fund,”  and 
thereafter  the  Treasury  Department  shall  credit  to  the  State 
Employes’  Retirement  Fund  all  moneys  received  by  it  from 
the  Department  of  Revenue,  arising  from  contributions  by  the 
Commonwealth  from  the  General  Fund,  from  the  special 
operating  funds,  and  from  other  agencies,  and  members  of  the 
retirement  association,  as  hereinafter  provided,  and  all  interest 
earned  by  the  in\estments  or  moneys  of  said  fund.  E'pon  the 
consolidation  of  the  separate  funds,  as  aforesaid,  there  shall 
be  established  and  maintained  by  the  retirement  board,  for 
actuarial  purposes,  the  several  hereinafter  named  ledger  ac- 
counts, equi\alent  to  and  which  shall  stand  in  lieu  of  the 
several  separate  funds  hereby  abolished,  and  all  credits  to  each 
abolished  fund  shall  be  credited  by  the  retirement  board  to 
the  ledger  account  hereinafter  created  to  stand  in  place  of 
said  fund. 

(3)  In  the  month  of  January,  nineteen  hundred  and  twenty- 
six,  for  a period  covering  the  twelve  months  next  preceding, 
and  semi-annually  thereafter,  covering  the  six  months  next 
preceding  the  Commonwealth  of  Pennsylvania  shall,  from  the 
General  Fund,  from  special  operating  funds,  and  from  other 
agencies,  pay  into  the  fund  created  by  this  act,  through  the 
Department  of  Revenue,  on  account  of  each  new  member  of 
the  retirement  association  who  was  a contributor  for  one  or 
more  months  of  such  respective  period,  such  amounts  as  shall 
be  certified  by  the  retirement  board  as  necessary  to  provide  by 
such  method  of  pavment,  during  the  prospective  service  as 
State  employe  of  such  new  member,  the  State  annuity  reserve 
required  at  the  time  of  retirement  for  the  disability  or  super- 
annuation State  annuity  allowable  by  the  said  Commonwealth 
under  the  provisions  of  this  act,  or  required  at  the  time  of 
discontinuance  of  service  under  paragraph  four  of  section 
eleven  of  this  act,  which  amount  shall  be  credited  by  the  retire- 
ment board  to  a ledger  account  to  be  known  as  the  contingent 
reserve  account.  The  amount  so  certified  by  the  retirement 
board  shall  be  computed  to  bear  a ratio  to  the  salary  earnable 
by  such  new  member  during  the  period  for  which  the  amount 
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is  certified,  which  shall  remain  constant  during  his  or  her  eirtire 
period  of  prospective  active  service,  and  shall  be  based  on 
such  mortality  and  other  tables  as  shall  be  adopted  by  the  retire- 
ment board,  and  on  regular  interest. 

(4)  Upon  the  retirement  of  a new  member  an  amount  equal 
to  his  or  her  State  annuity  reserve  shall  be  transferred  by  the 
retirement  board,  from  the  contingent  reserve  account,  to  the 
credit  of  a ledger  account  to  be  known  as  State  annuity  reserve 
account.  His  or  her  State  annuity  shall  be  charged  to  said 
State  annuity  reserve  account,  and  paid  from  the  fund  created 
by  this  act.  Should  said  new  member  be  subsequently  restored 
to  active  service,  his  or  her  State  annuity  reserve  shall  there- 
upon be  transferred  from  State  annuity  reserve  account  to  the 
contingent  reserve  account.  Should  the  State  annuity  of  any 
such  new  member  be  otherwise  reduced  or  discontinued,  in 
accordance  with  the  provisions  of  this  act,  his  or  her  State 
annuity  reserve,  or  such  proportionate  part  of  his  or  her  State 
annuity  reserve  as  corresponds  to  the  amount  of  the  reduction 
of  his  or  her  State  annuity,  shall  be  transferred  from  State 
annuity  reserve  account  to  the  contingent  reserve  account. 

(5)  The  actuary,  after  making  the  first  valuation  required, 
shall  determine  the  present  value  of  the  liability  on  account  of 
all  State  annuities  payable  to  original  members,  and  the  per- 
centage of  the  total  compensation  paid  to  all  members  during 
the  preceding  year  which  is  equivalent  to  one  twenty-fifth  of 
the  said  liability.  The  Commonwealth  and  other  agencies  desig- 
nated by  this  act,  shall  pay  into  the  fund  created  by  this  act, 
through  the  Department  of  Revenue  annually,  beginning  with 
the  month  of  June,  nineteen  hundred  and  twenty-five,  and  until 
the  accumulated  reserve  equals  the  present  value  of  said  liability, 
the  amount  as  certified  by  the  retirement  board,  which  shall 
be  equal  to  the  per  centum  determined  in  accordance  with  this 
Section  of  the  total  compensation  paid  to  all  members  for  serv- 
ice during  the  preceding  year,  which  amount  shall  be  credited 
by  the  retirement  board  to  a ledger  account  to  be  known  as 
State  annuity  reserve  account  number  two.  Each  annual  pay- 
ment shall  be  sufficient  when  combined  with  that  in  the  fund, 
to  the  credit  of  the  aforesaid  account  to  provide  the  State  an- 
nuities payable  by  the  Commonwealth  during  the  year  then 
current,  to  original  members  then  retired  or  to  be  retired  as 
provided  in  this  act.  Upon  the  retirement  of  an  original  mem- 
ber his  or  her  State  annuity  shall  be  charged  to  the  State  an- 
nuity reserve  account  number  two,  and  paid  from  the  fund 
created  by  this  act. 
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(6)  There  shall  be  credited  by  the  retirement  board  to  a 
ledger  account  to  be  known  as  the  members  annuity  savings 
account  the  amounts  of  the  accumulated  deductions  from  the 
salaries  of  contributors,  made  under  such  rules  and  regulations 
as  the  retirement  board  shall  prescribe,  as  follows : 

From  the  salary  of  each  member  who  is  a contributor  there 
shall  be  deducted  and  paid  into  the  fund  created  by  this  act, 
through  the  Department  of  Revenue,  such  per  centum  of  his 
or  her  earnable  salary  as  shall  be  computed  to  be  sufficient, 
with  regular  interest,  to  procure  for  him  or  her,  on  super- 
annuation retirement,  a member’s  annuity  equal  to  one  one- 
hundred-sixtieth  (1/160),  if  the  member  has  so  elected 
to  the  eighteenth  day  of  May,  one  thousand  nine  hundred 
thirty-seven  or  one  one-hundredth  (1/100),  of  his  or  her  final 
salary  for  each  year  of  service  after  the  thirty-first  day  ot 
December,  nineteen  hundred  twenty-three,  but  after  the 
eighteenth  day  of  May,  one  thousand  nine  hundred  thirty- 
seven  every  person  becoming  a member  shall  be  required  to 
contribute  at  the  one  one-hundredth  (1/100)  rate  except  that, 
if  the  deduction  so  computed  shall  exceed  seven  per  centum 
of  his  or  her  earnable  salary,  the  member  may  request  the 
board  to  be  permitted  to  contribute  at  the  lesser  rate  and  it 
the  board  finds  that  there  are  reasons  which  justify  such  reduc- 
tion, then  there  shall  be  deducted  seven  per  centum  of  his  or 
her  earnable  salary;  Provided,  That  those  members  \vho  ha\e 
elected  to  contribute  at  a five  per  centum  rate,  prior  to  the 
effective  date  of  this  amendment,  may  continue  such  rate  ot 
contributions ; And  further  provided.  That  a beneficiary  re- 
stored to  service  shall  not  be  required  to  contribute  at  a per 
centum  rate  of  his  or  her  earnable  salary  which  is  greater 
than  the  per  centum  thereof  which  he  or  she  was  required  to 
contribute  prior  to  his  or  her  retirement.  The  rate  per  centum 
of  said  deductions  from  salary  shall  be  based  on  such  mortality 
and  other  tables  as  the  retirement  board  shall  adopt,  together 
with  regular  interest,  and  shall  be  computed  to  remain  constant 
during  the  prospective  service  of  the  contributor. 

(7)  Upon  the  retirement  of  a contributor  a credit  equivalent 
to  the  amount  of  his  or  her  accumulated  deductions  shall  be 
transferred  from  the  members’  annuity  savings  account  to  a 
ledger  account  to  be  known  as  the  members  annuity  reserve 
account.  His  or  her  member’s  annuity  shall  be  charged  to  said 
members’  annuity  reserve  account,  and  paid  from  the  fund 
created  by  this  act.  Should  said  contributor  be  subsequently 
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restored  to  active  service,  his  or  her  members’  annuity  reserve 
shall  thereupon  be  transferred  from  the  members’  reserve  ac- 
count to  the  members’  annuity  savings  account. 

(8)  No  contributor  who,  prior  to  the  eighteenth  day  of  Mdy, 
one  thousand  nine  hundred  thirty-seven,  ceased  to  make  con- 
tributions shall  be  required  to  continue  to  contribute  to  the 
State  Employes’  Retirement  Fund  after  he  or  she  shall  have 
become  eligible  for  superannuation  retirement,  if  he  or  she  shall 
have  already  completed  ten  years  of  service,  but  any  such  con- 
tributor may  elect  at  any  time  before  retirement  to  resume 
contributions  to  the  fund,  and  shall  also  have  the  privilege  to 
pay  into  the  fund  an  amount  equal  to  the  total  amount  he  or 
she  would  have  contributed  had  he  or  she  not  elected  to  cease 
to  make  contributions.  Every  contributor  who,  after  the 
eighteenth  day  of  May,  one  thousand  nine  hundred  thirty-seven, 
becomes  eligible  for  superannuation  retirement,  shall  be  re- 
quired to  continue  to  make  contributions  so  long  as  he  or  she 
shall  remain  in  State  service. 

(9)  A contributor,  whether  an  original  member  or  a new 
member,  who  is  in  active  service  on  the  first  day  of  June,  one 
thousand  nine  hundred  forty-nine,  may  transfer  from  the  one 
one-hundred-sixtieth  (1-160)  class  to  the  one  one-hundredth 
(1-100)  class:  Provided,  That  he  completes  the  transfer  on  or 
before  the  thirty-first  day  of  December,  one  thousand  nine 
hundred  and  forty-nine ; Provided  further.  That  a person 
separated  from  State  service  on  the  first  day  of  June,  one 
thousand  nine  hundred  forty-nine,  who  returns  to  State  service 
after  such  date  and  rejoins  the  retirement  association  may 
transfer  from  the  one  one-hundred-sixtieth  (1-160)  class  to  the 
one-hundredth  (l-l(X))  class,  if  such  transfer  is  requested  in 
writing  within  sixty  (60)  days  from  the  fourteenth  day  of 
January,  one  thousand  nine  hundred  fifty-two  or  the  date  of 
return  to  State  service,  whichever  is  later:  Provided  also. 
That  in  the  event  of  such  transfer,  the  per  centum  of  salary 
deductions  applicable  to  such  transferred  member  in  the  one 
one-hundredth  (1-100)  class  shall  be  based  upon  the  same  age 
of  the  contributor  as  was  used  in  determining  the  per  centum 
of  salary  deduction  applicable  while  in  the  one  one-hundred- 
sixtieth  (1-160)  class. 

Where  a member  has  transferred  from  the  one  one-hundred- 
sixtieth  (1-160)  class  to  the  one  one-hundredth  (1-100)  class, 
as  above  provided,  his  State  annuity  upon  retirement  shall, 
except  as  hereinafter  provided,  be  calculated  as  follows ; 
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(a)  For  service  prior  to  the  time  of  transfer,  at  the  one 
one-hundred-sixtieth  (1-160)  rate. 

(b)  For  ser\ice  subsequent  to  the  date  of  transfer  to  the 
date  of  retirement,  at  the  one  one-hundredth  (1-100)  rate. 

(c)  For  all  service  prior  to  the  time  of  commencing  con- 
tribution, as  the  time  he  contributed  at  the  one  one-hundred- 
sixtieth  (1-160)  rate  bears  to  the  total  time  of  contribution, 
and  as  the  time  he  contributed  at  the  one  one-hundredth  (l-KX)) 
rate  bears  to  the  total  time  of  contribution. 

A contributor,  whether  an  original  member  or  a new  mem- 
ber on  the  first  day  of  June,  one  thousand  nine  hundred  forty- 
nine,  and  who  heretofore  has  transferred  or  shall  hereafter 
transfer  from  the  one  one-hundred-sixtieth  (1-160)  class  to 
the  one  one-hundredth  (1-100)  class,  as  above  provided,  tnay, 
on  or  before  the  thirty-first  day  of  December,  one  thousand 
nine  hundred  forty-nine,  pay  to  the  retirement  association  a 
sum  equal  to  the  difference  between  the  sum  of  the  amounts 
that  would  have  been  deducted  from  his  or  her  payroll  each 
payroll  period  since  he  or  she  became  a member  if  he  or  she  had 
elected  to  contribute  in  the  one  one-hundredth  (1-1(X))  class, 
and  the  sum  of  the  amounts  actually  deducted,  or,  in  lieu 
of  the  payment  of  a lump  sum,  a member  transferring,  as 
herein  provided,  may  pay  such  sum  in  installments  through 
payroll  deductions.  Such  back  payments  may  be  spread  over 
a period  of  years  by  having  such  regular  payroll  deductions  of 
such  persons  increased  by  not  less  than  one-third  of  the  amount 
thereof,  which  deduction  increase  shall  be  credited  to  such 
back  payments  owing  and  shall  be  continued  until  the  amount 
thereof  shall  be  paid  in  full,  unless  such  member  is  retired 
under  the  provisions  of  this  act  before  such  back  payments 
have  been  completed.  Any  such  deduction  increase  may  be 
anticipated  m full  by  the  member  at  any  time  and  shall  be 
anticipated  in  full  at  the  time  of  retirement  before  a retirement 
allowance  is  granted,  and  if  not  so  anticipated,  then  the  mem- 
ber’s annuity  shall  be  calculated  on  the  total  accumulated 
deductions  standing  to  his  credit  and  his  State  annuity  shall  be 
reduced  by  an  amount  equivalent  to  the  reduction  which  occurs 
in  the  member’s  annuity  due  to  the  amount  of  the  back  pay- 
ments not  so  anticipated'.  The  State  annuity,  upon  retirement  of 
any  member  having  made  such  payments  in  full,  shall  be  the 
same  as  though  the  member  had  elected  to  contribute  in  the 
one-one-hundredth  (1-100)  class  immediately  upon  becoming 
a member. 
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State  guaranty 

Section  9.  Regular  interest  charges  payable,  the  creation 
and  maintenance  of  reserves  in  the  fund  created  by  this  act  to 
the  credit  of  the  contingent  reserve  account,  and  the  mainte- 
nance of  members’  annuity  reserves  and  State  annuity  reserves, 
as  provided  for  in  this  act,  and  the  payment  of  all  retirement 
allowances  and  other  benefits  granted  by  the  retirement  board 
under  the  provisions  of  this  act,  are  hereby  made  obligations  of 
the  Commonwealth  of  Pennsylvania.  All  income,  interest,  and 
dividends  derived  from  deposits  and  investments  authorized  by 
this  act  shall  be  used  for  the  payment  of  the  said  obligations  of 
the  Commonwealth.  The  retirement  board  shall  prepare,  and 
submit  to  the  Budget  Secretary,  on  or  before  the  first  day  of 
November  of  each  even-numbered  year,  an  itemized  estimate 
of  the  amounts  necessary  to  be  appropriated  by  the  Common- 
wealth to  the  State  Employes’  Retirement  Fund  to  complete 
the  payment  of  the  said  obligations  of  said  Commonwealth 
accruing  during  the  biennium  beginning  June  first  of  the  fol- 
lowing year ; and  it  shall  be  the  duty  of  the  Legislature  to  make 
an  appropriation  sufficient  to  provide  for  such  obligations  of  the 
Commonwealth;  and  the  amount  so  appropriated  shall  be  in- 
cluded in  the  general  appropriation  bill,  and  shall  be  paid  by 
the  State  Treasurer,  through  the  Department  of  Revenue,  into 
the  fund  created  by  this  act,  upon  warrants  of  the  Auditor 
General,  in  accordance  with  requisitions  presented  by  the 
retirement  board. 


SERVICE  ALLOWANCE 

Section  10.  In  computing  the  length  of  service  of  a con- 
tributor for  retirement  purposes,  under  the  provisions  of  this 
act,  full  credit  shall  be  given  to  each  original  member  by  the 
retirement  board  for  each  year  of  prior  service  as  a State 
employe,  as  defined  in  section  one,  paragraphs  six  and  thirteen 
of  this  act.  As  soon  as  practicable  after  each  original  member 
shall  have  joined  the  retirement  association,  the  retirement 
board  shall  issue  to  him  or  her  a certificate  certifying  to  the 
aggregate  length  of  his  or  her  prior  service.  Such  certifipte 
shall  be  final  and  conclusive  as  to  his  or  her  prior  service; 
unless  thereafter  modified  by  the  retirement  board,  either 
upon  apnlication  by  the  member,  or  upon  its  own  initiative.  The 
time  during  which  a State  employe  is  absent  without  pay 
shall  not  be  counted  in  computing  the  service  or  the  average 
salary  of  a contributor. 
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In  the  case  of  any  contributor,  who,  at  any  time  ^ior  to 
becoming  such  contributor,  has  been  a member  of  the  Generm 
Assembly  or  a per  diem  or  other  legislative  employe,  the  period 
for  such  service,  as  such  member  of  the  General  Assembly  or 
as  such  per  diem  or  other  legislative  employe,  shall  be  included 
in  computing  the  period  of  service  of  such  contributor  as  if  he 
or  she  had  been  an  original  member. 


WITHDRAWAL 

Section  11.  (1)  Should  a contributor,  before  reaching  super- 
annuation retirement  age,  by  resignation  or  dismissal,  or  for 
any  other  reason  than  death  or  retirement  upon  disability  under 
section  twelve,  or  for  superannuation  under  section  thirteen, 
or  bv  leave  of  absence  without  pay,  cease  to  be  a State  employe, 
he  o'r  she  shall  be  paid,  on  demand,  from  the  fund  created  by 
this  act,  (a)  the  full  amount  of  the  accumulated  deductions 
standing  to  his  or  her  individual  credit  in  the  annuity  mgs 
account  as  of  the  termination  of  such  service,  or,  in  lieu  thereot, 
should  he  or  she  so  elect,  (b)  an  annuity  or  a deferred  annuity, 
beginning  at  superannuation  retirement  age,  which  shall  De 
the  actuarial  equivalent  of  said  accumulated  deductions.  His 
or  her  membership  in  the  retirement  association  shall  thereupon 
cease. 

(2)  Should  a State  employe,  so  separated  from  his  or  her 
service  as  State  emplove  without  retiring,  return  within  twentv 
years  and  restore  to  the  State  Employes’  Retirement  Fund,  to 
the  credit  of  the  annuitv  savings  account  in  such  manner  as 
may  be  agreed  upon  bv  the  State  employe  and  the  retirement 
board  his  or  her  accumulated  deductions  as  they  were  at  the 
time  of  his  or  her  separation,  the  annuity  rights  forfeited  by 

him  cr  her  at  the  time  of  separation  from  service  shall  be 

restored  and  his  obligations  as  a member  of  the  retirement 
association  shall  begin  again;  but  nothing  contained  in  this 
clause  shall  limit  the  right  of  a State  employe  who  has  hereto- 
fore retired,  or  shall  hereafter  retire  voluntarily  or  involun- 
tarily to  return  to  service  as  a State  employe  at  any  tirne,  and 
to  continue,  from  the  time  of  reentry  into  State  service,  his 
rights  as  an  original  or  new  member  as  they  existed  at  the 
time  of  retirement,  and  add  to  such  rights  by  further  service 

and  by  further  payroll  deductions.  In  any  such  case,  his  or 

her  annuity  or  allowance  shall  cease  upon  reentry  into  State 
service  until  subsequent  retirement. 
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(3)  Should  a member  be  discontinued  from  service,  not 
voluntarily,  after  having  completed  ten  years  of  total  service 
or  voluntarily  after  having  completed  twenty-five  years  of 
total  service  or  should  a member  of  the  General  Assembly 
discontinue  his  service  as  such  member  voluntarily  or  involun- 
tarily after  having  served  during  five  regular  sessions  of  the 
General  Assembly,  but  in  any  case  before  reaching  super- 
annuation retirement  age,  he  or  she  shall  be  paid  as  he  or  she 
may  elect  as  follows: 

(a)  The  full  amount  of  the  accumulated  deductions  standing 
to  the  credit  of  his  or  her  individual  account  in  the  annuity 
savings  account ; or 

(b)  An  annuity  of  equivalent  actuarial  value  to  his  or  her 
accumulated  deductions,  and  in  addition,  a State  annuity  having 
a value  equal  to  the  present  value  of  a State  annuity  beginning 
at  superannuation  retirement  age,  calculated  in  accordance 
with  the  provisions  and  with  the  privileges  of  the  same  options 
provided  for  in  sections  thirteen  and  fourteen  of  this  act  with 
respect  to  State  annuities  for  superannuation  retirement. 

(4)  Should  a contributor  die  before  retirement,  his  or  her 
accumulated  deductions  shall  be  paid  to  his  or  her  estate,  or  to 
such  person  as  he  or  she  shall  have  nominated  by  written 
designation  duly  executed  and  filed  with  the  retirement  board. 
In  case  any  contributor,  heretofore  or  hereafter  dying,  has 
failed  to  nominate  a beneficiary,  or  the  beneficiary  nominated 
shall  have  died  prior  to  the  death  of  the  contributor,  and  in 
either  event  the  amount  of  his  or  her  accumulated  deductions 
is  less  than  one  hundred  dollars  ($100),  the  board  may,  if 
letters  testamentary  or  of  administration  have  not  been  taken 
out  on  the  estate  of  such  contributor  within  six  months  of 
death,  pay  such  accumulated  deductions  on  the  claim  of  the 
undertaker,  or  any  person  or  persons  or  political  subdivision 
who  or  which  shall  have  paid  the  claim  of  the  undertaker. 

TRANSFER  TO  SERVICE  UNDER  PURLIC  SCHOOL 
EMPLOYES’  RETIREMENT  ASSOCIATION 

Section  11.1.  Any  contributor  who  ceases  to  be  a State 
employe  and  becomes  a public  school  employe  and  a member  of 
the  Public  School  Employes’  Retirement  Association  by  leav- 
ing with  the  retirement  board  all  of  his  or  her  accumulated 
deductions  at  the  time  he  or  she  ceases  to  be  a State  employe 
may  retain  his  or  her  membership  in  the  State  Employes’ 
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Retirement  Association,  but  without  credit  under  the  State 
Employes’  Retirement  System  for  service  for  which  credit  is 
allowed  under  the  Public  School  Employes  Retirement  System, 
and  without  the  right  to  a disability  retirement  allowance  under 
the  provisions  of  section  twelve  of  this  act,  and  with  final 
salary  equal  to  the  average  annual  salary  earnable  by  the  con- 
tributor as  a State  employe  for  the  years  of  service,  not 
exceeding  five,  immediately  preceding  his  or  her  ceasing  to 
be  a State  employe.  Anv  person  who  has  heretofore  been  a 
contributor  and  has  ceased  to  be  a State  employe  and  at  such 
time  becomes  a public  school  employe  and  a member  of  the 
Public  School  Employes’  Retirement  Association  may  restore 
his  or  her  membership  in  the  State  Employes’  Retirement  Asso- 
ciation by  repaying  to  the  retirement  board  on  or  before  the 
thirty-first  day  of  ^fay,  one  thousand  nine  hundred  fifty -two 
the  full  amount  of  his  or  her  accumulated  deductions  at  the 
time  of  his  or  her  ceasing  to  be  a State  employe,  or  any  part 
thereof,  that  may  have  been  heretofore  withdrawn.  .'\ny  such 
accumulated  deductions  left  with  or  repaid  to  the  retirement 
board,  as  long  as  the  contributor  continues  to  be  a public 
school  employe  and  a contributor  under  the  Public  School 
Employes’  Retirement  Act,  shall  be  credited  with  regular 
interest  thereafter. 

Nothing  contained  in  this  section  shall  limit  the  right  of  a 
State  employe,  who  has  heretofore  separated  or  shall  here- 
after separate  from  his  or  her  service  as  a State  employe  to 
become  a public  school  employe  and  a member  of  the  Public 
School  Employes’  Retirement  Association,  to  retain  or  restore 
his  or  her  rights  as  a member  as  they  existed  at  the  time  of 
such  separation  in  the  manner  provided  in  this  act,  or  to  return 
to  service  as  a State  employe  at  any  time  and  to  add  to  such 
retained  or  restored  rights  by  further  service  and  further 
payroll  deductions. 

DISABILI’TY  RETIREMENT 

Section  12.  Retirement  upon  disability  shall  be  made  and 
discontinued  as  follows : 

(1)  ETpon  the  application  of  a contributor,  or  of  one  acting 
in  his  or  her  behalf,  or  upon  the  application  of  the  head  of  his 
department,  the  retirement  board  may  retire  said  contributor 
on  a disability  allowance  if  he  or  she  is  under  the  superannuation 
retirement  age,  and  on  a superannuation  allowance  if  he  or  she 
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has  attained  or  passed  such  age:  Provided,  The  physician  or 
physicians  designated  by  the  retirement  board,  after  a medical 
examination  of  said  contributor  made  at  the  place  of  residence 
of  such  contributor,  or  at  a place  mutually  agreed  upon,  shall 
certify  to  the  retirement  bo^rd  that  said  contributor  is  physically 
or  mentally  incapacitated  for  the  performance  of  duty,  and 
that  said  contributor  ought  to  be  retired : And  provided.  That 
the  retirement  board  concur  in  such  report : And  provided 
further.  That  said  contributor  has  had  five  or  more  years  of 
service  as  a member. 

(2)  Once  each  six  months,  and,  at  such  other  times  as  may 
be  deemed  necessary,  the  retirement  board  shall  require  any 
disability  annuitant  to  undergo  medical  examination  by  a 
physician  or  physicians  designated  by  the  retirement  board ; 
said  examination  to  be  made  at  the  place  of  residence  of  said 
beneficiary,  or  other  place  mutually  agreed  upon.  Should  such 
physician  or  physicians  thereupon  report  and  certify  to  the 
retirement  board  that  such  disability  beneficiary  is  no  longer 
physically  or  mentally  incapacitated  for  the  performance  of 
duty,  and  should  the  retirement  board  concur  in  such  report, 
then  the  disability  retirement  allowance  shall  be  discontinued ; 
or  should  such  physician  or  physicians  thereupon  report  and 
certify  to  the  retirement  board  that  such  disability  beneficiary 
is  able  to  engage  in  a gainful  occupation,  and  should  the  re- 
tirement board  concur  in  such  report,  then  the  disability 
beneficiary’s  oresent  salary  or  wages  shall  be  ascertained  and 
he  shall  continue  to  receive  a disability  retirement  allowance, 
but  the  sum  of  the  disability  retirement  allowance  and  the 
disability  beneficiary’s  present  salary  or  wages  shall  in  no 
event  exceed  three  hundred  fifty  dollars  ($350)  per  month. 

(a)  Each  three  months  it  shall  be  the  duty  of  any  disability 
annuitant  to  furnish  a written  statement  of  all  earnings  from 
his  business,  occupation  or  profession  from  whatever  source 
derived,  and  information  showing  whether  or  not  he  is  able 
to  engage  in  a gainful  occupation,  and  such  other  information 
as  may  be  required  by  the  retirement  board.  On  failure,  neglect 
or  refusal  to  furnish  such  information  for  the  period  of  the 
preceding  three  months,  the  retirement  board  may  refuse  to 
make  further  disability  retirement  allowance  payments  to  the 
disability  annuitant,  until  he  'has  furnished  such  information 
to  the  satisfaction  of  the  retirement  board,  and  should  such 
refusal  continue  for  six  months  all  his  rights  an  or  to  the 
disability  retirement  allowance  constituted  by  this  act  shall 
be  forfeited. 
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(3)  Should  any  disability  annuitant,  while  under  the  super- 
annuation retirement  age,  refuse  to  submit  to  at  least  one 
medical  examination  in  any  six  months  period  by  a physician 
or  physicians  designated  by  the  retirement  board  his  or  her 
State  annuity  shall  be  discontinued  until  the  withdrawal  of 
such  refusal ; and,  should  such  refusal  continue  for  a period 
of  six  months,  all  his  or  her  rights  in  and  to  the  State  annuity 
constituted  by  this  act  shall  be  forfeited. 

(4)  Upon  the  application  of  any  beneficiary  under  the 
superannuation  retirement  age,  drawing  a disability  retire- 
ment allowance  under  the  provisions  ot  this  act  said  beneficiary 
may  be  restored  to  active  service  by  the  head  of  the  department 
in  which  he  or  she  served  at  the  time  of  his  or  her  retirement. 
Upon  the  restoration  of  a beneficiary  to  active  service,  "is  or 
her  retirement  allowance  shall  cease,  and  he  or  she  shal 
resume  membership  in  the  retirement  association. 


(5)  On  retirement  for  disability,  a contributor  shall  receive 
a retirement  allowance  which  shall  consist  of 

(a)  A member’s  annuity  which  shall  be  the  actuarial  equiv- 
alent of  his  or  her  accumulated  deductions ; and 

(b)  A State  annuity  wbicb,  together  with  the  member  s 
annuity,  shall  be  sufficient  to  produce  a retireinent  allowance 
of  one-ninetieth  (1/90)  of  his  or  her  final  salary  multiplied 
bv  the  number  of  bis  or  her  years  of  service,  but  in  any  case 
not  less  than  thirty  per  centum  of  said  final  salary,  unless  said 
thirty  per  centum  shall  exceed  eight-ninths  of  the  rate  o 
retirement  allowance  to  which  the  member  might  have  been 
entitled  had  retirement  been  deferred  until  the  superannuation 
retirement  age,  when  the  State  annuity  granted  shall  be  such 
as  to  make  the  rate  of  the  total  retirement  allowance  equal  to 
eight-ninths  of  the  rate  of  allowance  to  which  the  member 
might  have  been  entitled  had  retirement  been  deferred  until 
the  superannuation  retirement  age. 

Where  a member  deferred  taking  niembership  and  has  not 
completed  his  back  payments  at  the  time  of  disability  retire- 
ment, then  the  State  annuity  shall  be  the  amount,  to  which 
the  member  would  have  been  entitled,  had  the  back  payments 
been  completed  at  the  time  of  becoming  a member. 

Should  a disability  annuitant  die  before  the  total  allowance 
received  for  disability  shall  be  at  least  equal  to  the  arnount  of 
his  or  her  accumulated  deductions  at  the  time  of  disability 
retirement,  then  the  board  shall  pay  to  the  named  beneficiary 
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or  to  the  annuitant’s  estate  an  amount  equal  to  the  difference 
between  the  allowance  received  and  the  annuitant’s  accumu- 
lated deductions,  and  if  such  amount  is  less  than  one  hundred 
dollars  ($100),  and  no  letters  have  been  taken  out  on  the 
estate  within  six  months  after  death,  then  payment  may  be 
made  to  the  undertaker,  or  to  any  person  or  political  subdivision 
who  or  which  shall  have  paid  the  claim  of  the  undertaker. 

SUPERANNUATION  RETIREMENT 

Section  13.  Retirement  for  superannuation  shall  be  as 
follows : 

(1)  Any  contributor  who  has  reached  the  superannuation 
retirement  age  may  retire  for  superannuation  by  filing  with 
the  retirement  board  a written  statement,  duly  attested,  setting 
forth  on  what  date  he  or  she  desires  to  be  retired.  Said  appli- 
cation shall  make  the  superannuation  allowance  effective  on 
the  date  so  specified  if  such  application  was  filed  in  the  offices 
of  the  board,  or  deposited  in  the  United  States  mail,  addressed 
to  the  Board,  before  the  date  specified  an  the  application  and 
before  the  death  of  the  contributor:  Provided,  however.  That 
the  date  so  specified  in  the  application  shall  not  be  more  than 
thirty  days  from  the  date  of  filing  or  depositing  the  application 
m the  mail. 

(2)  On  retirement  for  superannuation,  a contributor  shall 
receive  a retirement  allowance  which  shall  consist  of — 

(a)  A member’s  annuity  which  shall  be  the  actuarial  equiv- 
alent of  his  or  her  accumulated  deductions;  and 

(b)  A State  annuity  of  one  one  hundred-sixtieth  (1-160) 
or  one  one-hundredth  (1-100)  of  his  or  her  final  salary  for 
each  year  of  total  service,  except  in  the  case  of  members  who, 
upon  becoming  members  subsequent  to  December  thirty-first, 
one  thousand  nine  hundred  and  tvventy-four,  elected  or  here- 
after elect  not  to  make  back  payments,  in  which  case  the  State 
annuity  shall  be  calculated  only  for  each  year  of  total  service 
while  a member ; and 

(c)  In  addition  thereto,  if  an  original  member  of  the  retire- 
ment association,  a further  State  annuity  of  one  one  hundred- 
sixtieth  (1-160)  or  one  one-hundredth  (1-100)  of  his  or  her 
final  salary  for  each  year  of  prior  service,  as  certified  to  said 
original  member  in  the  certificate  issued  to  him  or  her  by  the 
retirement  board  under  the  provisions  of  section  ten  of  this 
act : but  in  no  event  shall  the  total  State  annuity  exceed  fifty 
per  centum  of  his  or  her  final  salary. 
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(d)  In  addition  thereto,  an  additional  State  annuity  which 
shall  be  equivalent  to  the  amount,  if  any,  by  which  the  em- 
ploye’s annuity  is  less  than  the  State  annuity  for  service 
rendered  after  the  thirty-first  day  of  December,  one  thousand 
nine  hundred  twenty-three,  but  in  no  event  shall  the  tota 
State  annuity  exceed  fifty  per  centum  of  his  or  her  final  salary. 

(e)  In  addition  thereto,  in  the  event  of  the  retirernent  after 
the  eighteenth  day  of  April,  one  thousand  nine  hund^d  fifty- 
two  of  any  contributor  in  the  one  one-hundredth  (1-100)  class, 
a further  State  annuity  which  shall  be  equivalent  to  the  amount, 
if  any  by  which  the  superannuation  retirement  allowance  other- 
wise payable  is  less  than  one  thousand  two  hundred  dollars 
($1200)  where  the  contributor  has  twenty-five  years  or  more 
of  credited  service  in  this  Commonwealth,  or  if  less  than 
twenty-five  years  of  such  service  then  such  proportional  amount 
of  such  one  thousand  two  hundred  dollars  ($1200)  as  the  years 
of  such  credited  service  bear  to  twenty-five  years,  but  in  no 
event  shall  the  total  State  annuity  exceed  fifty  per  centum  of 
his  or  her  final  salary. 


MINIMUM  ALLOWANCES  FOR  PRESENT 
BENEFICIARIES 

Section  13.1.  (a)  Every  beneficiary  who  is  receiving  either 
a disability  or  superannuation  retirement  allowance  under  this 
act  as  of  the  eighteenth  day  of  April,  one  thousand  nine  hundred 
fifty-two  shall  receive,  in  addition  to  the  benefits  otherwise 
provided  by  this  act,  a further  State  annuity  which  shall  be 
equivalent  to  the  amount,  if  any,  by  which  such  retirement 
allowance  otherwise  payable  is  less  than  one  thousand  l^wo 
hundred  dollars  ($1200)  annually  where  the  contributor  has 
twenty-five  years  or  more  of  credited  service  in  this  Common- 
wealth, or  if  less  than  twenty-five  years  of  such  service  then 
such  proportional  amount  of  such  one  thousand  two  hundred 
dollars  ($1200)  as  the  years  of  such  credited  service  bear  to 
twenty-five  years. 

If  the  whole  or  any  portion  of  such  superannuation  retire- 
ment allowance  is  based  upon  membership  in  the  one  one 
hundred-sixtieth  (1-160)  class,  then  in  the  calculations  relating 
to  the  twelve  hundred  dollar  annual  minimum  an  adjustment 
shall  be  made  as  to  such  superannuation  retirement  allowance 
or  any  portion  thereof  in  the  ratio  that  one  one-hundredth 
(1-100)  bears  to  one  one  hundred-sixtieth  (1-160). 
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In  the  event  that  a beneficiary  is  receiving  a reduced  super- 
annuation retirement  allowance  because  of  having  elected  an 
option,  such  additional  State  annuity,  if  any,  shall  be  related 
to  the  amount  of  the  full  retirement  allowance  he  would  have 
received  if  no  option  had  been  elected,  and  in  the  event  that  a 
beneficiary  when  entering  upon  a superannuation  retirement 
allowance  has  elected  an  option  providing  for  a survivor 
annuity  and  the  beneficiary  has  later  died  and  the  survivor 
beneficiary  is  in  receipt  of  a survivor  annuity,  then  the  ad- 
ditional State  annuity,  if  any,  payable  to  such  survivor  bene- 
ficiary shall  be  such  reduced  amount  as  under  the  rules  is 
related  to  the  additional  State  annuity,  if  any,  which  would 
have  been  payable  to  the  retired  member  if  such  option  had 
not  been  elected. 

(b)  The  General  Assembly  shall  from  time  to  time  appro" 
priate  moneys  sufficient  to  make  payments  under  this  section 
based  on  estimates  submitted  by  the  board. 


OPTIONS 

Section  14.  At  the  time  of  his  or  her  superannuation  retire- 
ment, any  contributor  may  elect  to  receive  his  or  her  benefits 
in  a retirement  allowance,  payable  throughout  life;  or  he  or 
she  may  elect  to  receive  the  full  amount  of  the  accumulated 
deductions  standing  to  his  or  her  individual  credit  in  the 
annuity  savings  account ; or  he  or  she  may,  on  superannuation 
retirement,  elect  to  receive  the  actuarial  equivalent  at  that  time 
of  his  or  her  member’s  annuity.  State  annuity,  or  retirement 
allowance,  in  a lesser  member’s  annuity,  or  a lesser  State 
annuity,  or  a lesser  retirement  allowance,  payable  throughout 
life,  with  the  provisions  that — 

Option  1. — If  he  or  she  die  before  receiving  in  payments 
the  present  value  of  his  or  her  member’s  annuity,  State  annuity, 
or  retirement  allowance  as  it  was  at  the  time  of  his  or  her 
retirement,  the  balance  shall  be  paid  to  his  or  her  legal  repre- 
sentatives, or  to  such  person,  having  an  insurable  interest  in 
his  or  her  life,  as  he  or  she  shall  nominate  by  written  designa- 
tion, duly  acknowledged,  and  filed  with  the  retirement  board  at 
the  time  of  his  or  her  retirement. 

Option  2. — Upon  his  or  her  death,  his  or  her  member’s 
annuity,  State  annuity,  or  retirement  allowance  shall  be  con- 
tinued throughout  the  life  of  and  paid  to  such  person,  having 
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an  insurable  interest  in  his  or  her  life,  as  he  or  she  shs|j 
nominate  by  written  designation,  duly  acknowledged,  and  hied 
with  the  retirement  board  at  the  time  of  his  or  her  retirement. 

Option  3. — Upon  his  or  her  death,  one-half  of  his  or  her 
member’s  annuity.  State  annuity,  or  retirement  allowance  shall 
be  continued  throughout  the  life  of  and  paid  to  such  perscm, 
having  an  insurable  interest  in  his  or  her  life,  as  he  or  she 
shall  nominate  by  written  designation,  duly  acknowledged,  and 
filed  with  the  retirement  board  at  the  time  of  his  or  her 
retirement. 

Option  4. — Some  other  benefit  or  benefits  shall  be  paid  to 
either  the  contributor  or  such  other  person  or  persons  as  he 
or  she  shall  nominate;  provided  such  other  benefit  or  benefits 
shall,  together  with  such  lesser  member  s annuity,  or  lesser 
State  annuity,  or  lesser  retirement  allowance,  be  certified  by  the 
actuary  of  the  retirement  board  to  be  of  equivalent  actuarial 
value,  and  shall  be  approved  by  the  retirement  board. 

RETIREMENT  AS  OF  TIME  OF  DEATH 

Section  14.1.  .‘Xny  contributor  who  is  entitled  to  retire  under 
the  provisions  of  this  act,  by  reason  of  having  completed 
twenty-five  (25)  years  of  total  service  or  by  reason  of  having 
reached  superannuation  retirement  age,  may  file  with  the  retire- 
ment board  a written  application  for  retirement,  in  the  form 
required  for  such  application,  but  requesting  that  such  retire- 
ment shall  become  effective  as  of  the  time  of  his  death,  electing 
one  of  the  options  provided  in  section  fourteen,  and  nominating 
a beneficiary  under  said  option  as  required  in  said  section. 

In  all  sucii  cases,  the  application  shall  be  held  by  the  retire- 
ment board  until  the  contributor  shall  file  a later  application, 
in  the  usual  manner,  for  retirement,  or  until  the  death  of  the 
contributor,  occurring  while  in  State  service,  at  which  time 
his  retirement  shall  become  effective  with  the  same  benefits  to 
the  designated  beneficiary  as  if  the  contributor  had  retired  on 
the  day  immediately  preceding  his  death. 

RETIREMENT  WHILE  IN  STATE  SERVICE 

Section  14.2.  .Any  contributor  who  is  or  was  entitled  _ to 
retire  under  the  provisions  of  this  act.  by  reason  of  having 
completed  twenty-five  (25)  years  of  total  service  or  by  reason 
of  having  reached  superannuation  retirement  age,  and  who 
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shall  die  while  in  State  service  before  filing  with  the  retirement 
board  a written  application  for  retirement  as  heretofore  pro- 
vided, or  has  died  and  whose  payments  into  the  fund  have  not 
been  withdrawn,  shall  be  considered  as  having  elected  Option 
1 as  provided  in  section  fourteen  of  this  act,  as  of  the  date 
of  his  or  her  death.  In  such  event,  payment  under  Option  1 
shall  be  made  to  the  beneficiary  designated  in  the  nomination 
of  beneficiary  form  on  file  with  the  retirement  board.  If  said 
beneficiary  has  predeceased  the  contributor,  payment  under 
Option  1 shall  be  made  to  the  legal  representative  of  said 
contributor. 

Section  14.3.  The  provisions  of  sections  fourteen  point  one 
and  fourteen  point  two  shall  apply  to  all  contributors  who 
became  eligible  for  retirement  before  the  first  day  of  January, 
one  thousand  nine  hundred  fifty,  and  who  have  died  since  that 
date  without  having  filed  a written  statement  as  required  in 
sections  thirteen  and  fourteen  of  the  act  to  which  this  is  an 
amendment : Provided,  however.  That  application  for  payment 
of  benefits  shall  be  made  within  six  (6)  months  of  the  twenty- 
ninth  day  of  July,  one  thousand  nine  hundred  fifty-three. 


MONTH1.Y  PAYMENTS 

Section  15.  A member’s  annuity,  a State  annuity,  or  a retire- 
ment allowance,  granted  under  the  provisions  of  this  act,  shall 
be  paid  in  equal  monthly  instalments,  and  shall  not  be  increased, 
decreased,  revoked,  or  repealed  except  as  otherwise  provided 
in  this  act.  V^Tere  an  annuitant  has  heretofore  died  or  shall 
hereafter  die,  and  there  shall  be  due  to  the  estate  of  such 
annuitant  a sum  less  than  one  hundred  dollars  ($100),  and 
letters  testamentary  or  of  administration  have  not  been  taken 
on  the  estate  of  such  annuitant  within  six  months  of  death, 
the  board  may  pay  the  amount  due  on  the  claim  of  the  under- 
taker, or  to  any  person  or  persons  or  political  subdivision  who 
or  which  shall  have  paid  the  claim  of  the  undertaker. 


STATE  SUPERVISION 

Section  16.  The  fund  and  ledger  accounts  created  by  this  act 
shall  be  subject  to  the  supervision  of  the  State  Insurance 
Department. 


34 


EXEMPTION  FROM  EXECUTION 

Section  17.  The  right  of  a person  to  a member’s  annuity,  a 
State  annuity,  or  retirement  allowance,  to  the  return  of  con- 
tributions, any  benefit  or  right  accrued  or  accruing  to  any 
person  under  the  provisions  of  this  act,  and  the  moneys  in  the 
fund  created  under  this  act,  are  hereby  exempt  from  any  State 
or  municipal  tax,  and  exempt  from  levy  and  sale,  garnishment, 
attachment,  or  any  other  process  whatsoever,  and  shall  be 
unassignable  except  as  in  this  act  specifically  otherwise  pro- 
vided and  with  the  further  exception  that  the  assignment  ot 
any  or  all  such  rights  as  security  for  a loan  not  in  excess  of 
three  hundred  dollars  ($300),  the  interest  on  which  loan  shall 
not  exceed  six  per  centum  per  annum  discounted,  by  a person 
to  a credit  union,  now  or  hereafter  organized  and  incorporated 
under  the  laws  of  this  Commonwealth,  the  membership  ot 
which  credit  union  is  limited  solely  to  officers  and  employes  of 
the  Commonwealth  of  Pennsylvania,  shall  be  valid. 


PROTECTION  AGAINST  FRAUD 

Section  18.  Any  person  who  shall  knowingly  make  any  false 
statement,  or  shall  falsify  or  permit  to  be  falsified  any  record 
or  records  of  this  retirement  system,  in  any  attempt  to  defraud 
such  system  as  a result  of  such  act,  shall  be  guilty  of  a mis- 
demeanor, and  shall  be  punishable  therefor  under  the  laws  ot 
the  Commonwealth  of  Pennsylvania.  Should  any  such  change  in 
records  or  any  mistake  in  records  result  in  any  membei  or  b^ie- 
ficiary  receiving  from  the  retirement  system  more  or  less  than 
he  or  she  would  have  been  entitled  to  receive  had  the  records 
been  correct,  then,  on  the  discovery  of  any  such  error,  the  re- 
tirement board  shall  correct  such  error,  and,  so  far  as  Prac- 
ticable, shall  adjust  the  payments  which  may  be  made  for  and  to 
such  person  in  such  a manner  that  the  actuarial  equivalent  ot 
the  benefit  to  which  he  or  she  was  correctly  entitled  shall  be  paid. 

Section  19.  (This  section  was  omitted  from  the  original  act 
of  June  27,  1923,  P.  L.  858.) 

Section  20.  .\nv  State  employe  who  at  the  date  of  the  enact- 
ment of  this  law  shall  be  receiving  benefits  under  the  provisions 
of  the  act,  approved  the  fourteenth  day  of  June,  nineteen  hun- 
dred fifteen  (Pamphlet  Laws,  nine  hundred  seventy-three),  as 
amended  by  the  act,  approved  the  seventh  day  of  June,  nineteen 
hundred  seventeen  (Pamphlet  Paws,  five  hundred  fifty-nine), 
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and  the  act,  approved  the  twentieth  day  of  April,  nineteen  hun- 
dred twenty-one  (Pamphlet  Laws,  one  hundred  ninety-seven), 
shall  not,  and  his  rights  to  those  benefits  shall  not,  be  in  any 
way  affected  by  the  provisions  of  this  act.  But  any  State  employe 
who  at  the  date  of  the  enactment  of  this  law  shall  not  be  re- 
ceiving such  benefits  shall  hereafter  be  ineligible  to  receive 
them.  Except  that  any  State  employe  who  before  the  thirty-first 
day  of  December,  one  thousand  nine  hundred  and  twenty-four, 
shall  have  become  eligible  for  retirement  under  the  provisions 
of  an  act,  entitled  “An  act  relating  to  the  retirement  of  certain 
officers  and  employes  of  the  State  Government,  and  their  com- 
pensation, including  officers  and  employes  heretofore  retired,” 
approved  the  twenty-fourth  day  of  May,  one  thousand  nine 
hundred  and  twenty-three,  shall  have  the  option  of  retirement 
thereunder  or  under  the  provisions  of  ths  act. 

Section  21.  The  several  provisions  of  this  act  are  hereby  de- 
clared to  be  severable,  and  if  any  provisions  of  this  act  shall  be 
held  by  any  court  to  be  unconstitutional,  it  is  the  legislative  in- 
tent that  such  judgment  shall  not  affect  any  other  section  or 
provision  thereof. 

Section  22.  The  retirement  board  created  by  this  act  and 
transferred  to  the  Department  of  State  from  the  Treasury  De- 
partment shall  be,  and  be  deemed,  a departmental  administrative 
board  within  the  Department  of  State,  and  shall  be  subject  in 
all  respects  to  the  laws  of  this  Commonwealth  limiting  the 
powers  of  departmental  administrative  boards  with  regard  to 
the  expenditure  of  money,  and  prescribing  the  duties  of  depart- 
mental administrative  boards  with  reference  to  the  making  of 
financial  reports,  the  furnishing  of  financial  and  budgetary  in- 
formation to  the  department  with  which  it  is  connected,  and  the 
making  of  biennial  reports. 

SUPPLEMENT  OF  1941,  P.  L,  244 

Section  1.  Definitions. — The  following  words  and  phrases  as 
used  in  this  act,  unless  a different  meaning  is  plainly  required  by 
the  context,  shall  have  the  following  meanings ; 

1.  “The  act  to  which  this  is  a supplement”  shall  mean  the  act, 
approved  the  twenty-seventh  day  of  June,  one  thousand  nine 
hundred  twenty-three  (Pamphlet  Laws,  eight  hundred  fifty- 
eight),  as  amended,  entitled,  “An  act  establishing  a State  em- 
ployes’ retirement  system,  and  creating  a retirement  board  for 
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the  administration  thereof  ; establishing  certain  funds  from  con- 
tributions by  the  Commonwealth  and  contributing  State  em- 
ployes, defining  the  uses  and  purposes  thereof  and  the  manner 
of  payment  therefrom,  and  providing  for  the  guaranty  by  the 
Commonwealth  of  certain  of  said  funds ; imposing  powers  and 
duties  upon  the  heads  of  departments  in  which  State  employes 
serve;  excepting  annuities,  allowances,  returns,  benents,  and 
rights  from  taxation  and  judicial  process;  and  providing 
penalties." 

2.  “State  employe”  shall  mean  any  person  who  is  a “State 
employe”  as  defined  in  the  act  to  which  this  is  a supplement. 

3 “Salary  deductions”  shall  mean  the  amount  certified  by  the 
State  Employes’  Retirement  Board  and  either  (a)  deducted 
from  the  salary  of  a contributor  to  the  State  Employes  Re- 
tirement Fund  and  paid  by  the  State  Treasurer  into  the  fund 
created  by  the  act  to  which  this  is  a supplement,  through  the 
Department  of  Revenue,  under  the  provisions  of  section  seven 
of  said  act,  or  (b)  deducted  from  any  grant-in-aid,  subsidy,  or 
benefit  payable  or  paid  by  the  Commonwealth  of  Pennsylvania 
to  a State  employe  or  his  dependent  or  dependents  while  in 
active  military  service  as  defined  in  this  act,  and  paid  'nto  the 
retirement  fund  by  the  State  Treasurer  through  the  Depart- 
ment of  Revenue. 

4.  “Board”  shall  mean  the  State  Employes’  Retirement  Board 
created  by  the  act  to  which  this  is  a supplement. 

5 “Active  military  service”  shall  mean  full  time  service  in 
the  armed  forces  of 'the  United  States  under  a requisition  from 
or  by  executive  order  of  the  President  of  the  United  States  or 
in  the  armed  forces  organized  for  the  defense  of  the  Common- 
wealth of  Pennsylvania  hy  the  authority  of  this  Commonwealth. 

6 “Head  of  the  department”  shall  mean  the  agency  of  the 
Commonwealth  defined  in  the  act  to  which  this  is  a supplement. 

Section  2.  A state  employe  who  enters  into  active  military 
service  may  elect  to  continue  to  pay  into  the  State  Employes 
Retirement  Fund  his  salary  deductions  on  the  basis  of  his  salary 
on  the  date  of  his  entrv  into  active  military  service.  Such  elec- 
tion shall  be  in  writing  on  the  form  prescribed  by  the  board 
and  it  shall  be  filed  with  the  board  within  thirty  (30)  days  after 
the  third  day  of  July,  one  thousand  nine  hundred  forty-one,  or 
within  thirty  (30)  days  after  the  member’s  induction  into 
active  military  service. 
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* * * jK 

(The  balance  of  this  section  has  been  declared  unconstitu- 
tional by  the  Supreme  Court  of  Pennsylvania  in  the  Case  of 
Kurtz  V.  Pittsburgh  et  al.  346  Pa.  362.) 

Section  3.  A State  employe  who  does  not  elect  to  pay  into  the 
State  Employes’  Retirement  Fund  during  the  period  of  his 
active  military  service  an  amount  equal  to  his  salary  deductions 
may  during  the  period  of  such  active  military  service  and  for  a 
further  period  of  one  (1)  year  after  completion  of  such  active 
military  service  pay  into  the  State  Employes’  Retirement  Fund 
an  amount  which  shall  be  equal  to  the  salary  deductions  multi- 
plied by  the  number  of  the  semi-monthly  periods  during  which 
be  or  sbe  was  absent  from  State  employment  or  State  service  in 
active  military  service,  to  tbe  credit  of  tbe  annuity  savings  ac- 
count in  such  manner  as  may  be  agreed  upon  by  the  State  em- 
ploye and  the  board,  but  in  no  event  shall  such  payments  be 
made  in  installments  less  than  sufficient  to  pay  sucb  amount  by 
the  time  the  member  attains  superannuation  retirement  age. 

Section  4.  A State  employe  who  complies  with  the  provisions 
of  section  two  or  section  three  of  this  act  shall  after  such  elec- 
tion be  classified  by  the  board  as  a State  employe  in  active 
military  service  and  shall  thereafter  during  such  active  military 
service  and  for  a period  of  one  (1)  year  after  the  completion  of 
such  active  military  service  be  entitled  to  all  benefits  to  which 
he  or  she  may  be  entitled  upon  the  date  of  entry  into  active 
military  service  under  the  provisions  of  the  act  to  which  this  is 
a supplement  as  fully  as  though  such  State  emnloye  continued  to 
be  in  the  actual  employ  and  service  of  the  Commonwealth  of 
Pennsylvania  at  the  salary  such  State  employe  had  been  receiv- 
ing on  the  date  of  his  or  her  entry  into  active  military  service. 
If  such  member  returns  to  the  actual  employ  and  service  of  the 
Commonwealth  within  a period  of  one  (1)  year  after  such 
active  military  service  the  head  of  the  department  shall  certify 
such  member  as  an  employe  with  active  military  service. 

Section  5.  A State  employe  who  does  not  file  with  the  board 
an  election  to  nay  his  salary  deductions  into  the  State  Employes’ 
Retirement  Fund  as  provided  in  section  two  of  this  act  shall  be 
classified  as  a nonpaying  member  in  active  military  service  of 
the  State  Employes’  Retirement  Association  until  he  shall  return 
to  the  actual  employ  and  service  of  the  Commonwealth  of 
Pennsylvania,  or  until  such  member  complies  with  section  three 
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of  this  act  in  the  manner  provided,  or  for  the  period  of  such 
active  military  service  and  for  one  (1)  year  after  the  comple- 
tion of  such  active  military  service.  Such  member  shall  enjoy  all 
the  benefits  to  which  the  member  was  entitled  on  the  date  of 
entry  into  active  military  service  under  any  law  of  the  Com- 
monwealth of  Pennsylvania  relating  to  the  State  Employes’ 
Retirement  Association  and  the  State  Employes’  Retirement 
Eund.  If  such  member  returns  to  the  actual  employ  and  service 
of  the  Commonwealth  within  a period  of  one  (1)  year  after 
such  active  military  service  the  head  of  the  department  shall 
certify  such  member  as  an  employe  with  active  military  service. 


SUPPLEMENT  OF  1947,  P.  L.  377 

Section  1.  Definitions. — The  following  words  and  phrases  as 
used  in  this  act,  unless  a different  meaning  is  plainly  required 
by  the  context,  shall  have  the  following  meanings : 

1.  “The  act  to  which  this  is  a supplement,”  shall  mean  the 
act,  approved  the  twenty-seventh  day  of  June,  one  thousand  nine 
hundred  twenty-three  (Pamphlet  Laws  858),  entitled  An  act 
establishing  a State  employes’  retirement  system,  and  creating 
a retirement  board  for  the  administration  thereof  ; establishing 
certain  funds  from  contributions  by  the  Commonwealth  and 
contributing  State  employes,  defining  the  uses  and  purposes 
thereof  and  the  manner  of  payments  therefrom,  and  providing 
for  the  guaranty  by  the  Commonwealth  of  certain  of  said 
funds  ; imposing  powers  and  duties  upon  the  heads  of  depart- 
ments in  which  State  employes  serve;  excepting  annuities, 
allowances,  returns,  benefits,  and  rights  from  taxation  and 
judicial  process;  and  providing  penalties.” 

2.  “State  employe  who  was  loaned  to  the  LInited  States  Gov- 
ernment,” shall  mean  any  person  who  was  a “State  employe” 
as  defined  in  the  act  to  which  this  is  a supplement  and  who  was 
an  employe  of  the  L ommouwealth  of  Pennsylvania,  paid  on  a 
yearly  or  monthly  basis,  and  was  loaned  to  the  United  States 
Government  on  or  after  January  first,  one  thousand  nine  hun- 
dred forty-two,  pursuant  to  the  telegram  from  the  President 
of  the  United  States,  dated  the  nineteenth  day  of  December,  one 
thousand  nine  hundred  forty-one,  to  the  Governor  of  the  Com- 
monwealth, requesting  the  loan  of  certain  employes  to  the 
United  States  Government  and  who  has  now  been  returned  to 
state  employment  in  accordance  with  public  law,  fiye  hundred 
forty-nine  of  the  seventy-ninth  congress  of  The  United  States. 
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3.  ^‘Salary  deductions,”  shall  mean  the  amount  certified  by 
the  State  Employes’  Retirement  Board  and  deducted  from  the 
salary  of  a contributor  to  the  State  Employes’  Retirement  Fund 
and  paid  by  the  State  Treasurer  into  the  fund  created  by  the  act 
to  which  this  is  a supplement  through  the  Department  of 
Revenue  under  the  provisions  of  section  seven  of  said  act. 

4.  “Board,”  shall  mean  the  State  Employes’  Retirement  Board 
created  by  the  act  to  which  this  is  a supplement. 

Section  2.  Any  State  employe  who  was  loaned  to  the  United 
States  Government,  as  hereinbefore  defined,  and  who  has  re- 
turned to  State  employment,  may  elect  to  pay  into  the  State 
Employes’  Retirement  Fund  a sum  equal  to  what  would  have 
been  his  total  salary  deductions  together  with  interest  during 
the  said  period  of  loan  to  the  United  States  Government  cal- 
culated on  the  basis  of  his  salary  on  the  date  of  such  loan.  Such 
election  shall  be  in  writing  on  the  form  prescribed  by  the  board, 
and  it  shall  be  filed  with  the  board  within  sixty  (60)  days  after 
the  thirty-first  day  of  May,  one  thousand  nine  hundred  forty- 
seven.  The  amount  of  said  back  payments  and  interest  may  be 
paid  and  credited  to  the  annuity  savings  account,  either  in  a 
lump  sum  or  by  future  increased  deductions  from  his  salary, 
in  such  amounts  as  may  be  agreed  upon  by  the  State  employe 
and  the  board,  but  in  no  event  shall  such  increased  payroll 
deductions  be  in  amounts  less  than  sufficient  to  pay  such  total 
back  payments  and  interest  by  the  time  the  member  reaches 
superannuation  retirement  age. 

Section  3.  Moneys  required  to  build  up  the  reserves  neces- 
sary for  the  payment  of  State  annuities  of  such  employes  loaned 
to  the  Federal  Government  who  take  advantage  of  this  act  shall 
be  payable  from  the  Administrative  Fund  created  under  section 
six  hundred  two  of  the  Unemployment  Compensation  Law,  ap- 
proved the  fifth  day  of  December,  one  thousand  nine  hundred 
thirty-six  (Pamphlet  Laws  2897,  1937). 

SUPPLEMENT  OF  1951,  ACT  NO.  286 
APPROVED  AUGUST  16,  1951 

Section  1.  Any  member  of  the  State  employes’  retirement 
system  created  by  the  act  to  which  this  is  a supplement  who,  at 
the  time  he  entered  the  active  military  service,  was  employed 
by  the  Commonwealth  but  who,  at  such  time,  was  not  eligible 
for  membership  in  the  State  employes’  retirement  system  but 
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has  since  become  eligible  for  such  membership,  shall,  until  the 
sixteenth  day  of  February,  one  thousand  nine  hundred  fifty-two, 
be  entitled  to  credit  for  the  period  of  such  active  military  service, 
by  paying  into  the  State  Employes’  Retirement  Fund,  an  amount 
which  shall  be  equal  to  the  salary  deductions  which  such  member 
would  have  paid  if  a member  of  the  retirement  system  multi- 
plied by  the  number  of  semi-monthly  periods  during  which 
such  member  was  absent  from  State  service  in  the  active 
military  service,  to  the  credit  of  the  annuity  savings  account, 
in  sucb  manner  as  may  be  agreed  upon  by  the  member  and 
the  State  Employes’  Retirement  Board  ; but  in  no  event  shall 
such  payments  be  made  in  installments  less  than  sufficient  to 
pay  such  amount  by  the  time  the  member  attains  superannua- 
tion retirement  age. 

Section  2.  For  the  purposes  of  this  act,  “active  military  serv- 
ice” shall  mean  full  time  service  in  the  armed  forces  of  the 
United  States  or  any  of  its  allies  for  any  period  of  time  between 
the  sixteenth  day  of  September,  one  thousand  nine  hundred 
forty,  and  the  thirty-first  day  of  December,  one  thousand  nine 
hundred  forty-six. 

SUPPLEMENT  OF  1953,  ACT  NO.  295 
APPROVED  AUGUST  19,  1953 

Section  1.  Any  State  employe  who  is  a contributor  on  the 
date  of  the  final  enactment  of  this  act  who,  as  an  employe 
under  the  public  school  system  of  this  Commonwealth,  made 
contributions,  and  on  account  of  whose  service  contributions 
were  made  by  the  State  and  by  any  school  district  to  the  Public 
School  Employes’  Retirement  Fund  on  account  of  the  service 
credited  to  him  under  the  Public  School  Employes’  Retirement 
System,  and  for  which  he  has  not  heretofore  been  credited 
under  the  act  to  which  this  is  an  amendment,  may  request  the 
retirement  board  to  give  him  credit  for  such  previous  service. 
The  retirement  board  shall  credit  the  contributor  with  such 
period  of  service  upon  the  fulfillment  of  the  following  condi- 
tions: (1)  there  shall  be  furnished  to  the  retirement  board,  by 
the  Public  School  Employes’  Retirement  Board,  a statement 
certifying  all  such  service  heretofore  credited  as  a member  of 
the  Public  School  Employes’  Retirement  System,  which  here- 
after is  to  be  considered  as  having  heen  rendered  as  a State 
employe;  (2)  the  transfer  to  the  State  Employes’  Retirement 
Fund  from  the  Public  School  Employes’  Retirement  Fund  of 
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an  amount  equal  to  all  contingent  and  State  annuity  reserves 
and  the  accumulated  deductions  to  the  credit  of  such  contributor 
in  the  Public  School  Employes’  Retirement  Fund,  as  determined 
by  the  Public  School  Employes’  Retirement  Board;  (3)  the 
payment  into  the  State  Employes’  Retirement  Fund  of  a sum 
equal  to  the  amount  of  back  payments  that  would  have  been 
made  by  such  contributor  under  the  rules  of  the  State  Em- 
ployes’ Retirement  Board  fixing  the  entry  age  and  the  per- 
centage of  salary  deductions  required  of  such  contributor  be- 
cause of  such  previous  service,  toward  which  sum  the  amount 
of  transferred  accumulated  deductions  shall  be  applied,  but  any 
unpaid  balance  of  such  back  payments  may  be  paid,  in  a lump 
sum  or  by  future  increased  deductions,  from  the  salary  of  the 
contributor,  in  such  amounts  as  may  be  agreed  upon  by  the  con- 
tributor and  the  Retirement  Board,  but  in  no  event  shall  such 
increased  salary  deductions  be  in  amounts  less  than  sufficient 
to  pay  such  balance  of  back  payments  by  the  time  the  member 
reaches  superannuation  retirement  age,  or  if  the  member  has 
reached  superannuation  retirement  age,  by  payment  of  such 
balance  of  back  payments  within  ninety  (90)  days  of  the  effec- 
tive date  of  this  act;  and  (4)  a further  sum  shall  be  paid  into 
the  State  Employes’  Retirement  Fund  by  the  contributor  suf- 
ficient to  provide  the  cost  of  the  additional  State  annuity  related 
to  such  previous  service,  for  which  credit  may  have  been  allowed 
under  this  act,  less  the  sum  and  the  accrued  interest  thereon 
transferred  from  the  Public  School  Employes’  Retirement 
Fund,  as  the  amount  equal  to  all  contingent  and  State  annuity 
reserves  to  the  credit  of  such  contributor.  Until  sucb  further 
sum  is  applied  toward  providing  such  additional  State  annuity, 
it  shall  be  separately  credited  to  the  account  of  the  contributor 
in  his  member’s  annuity  savings  account,  subject  to  the  rules 
governing  members’  accumulated  deductions.  Such  further  sum 
may  be  paid,  in  a lump  sum  or  by  future  increased  deductions, 
from  the  salary  of  the  contributor,  in  such  amounts  as  may  be 
agreed  upon  by  the  contributor  and  the  Retirement  Board : 
Provided,  however.  That  in  the  event  the  entire  amount  so  paid 
does  not  equal  the  total  sum  required  to  provide  such  additional 
State  annuity  related  to  such  previous  service,  such  additional 
State  annuity  shall  be  reduced  proportionately. 
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TABLE  NO.  1 

Schedule  of  Rates  of  Contribution 


SCHEDULE  A 


For 

Members  of  the 
Entering  Prior 

Retirement 
to  June  1, 

Association 

1948 

Entry 

Per  Cent  of 

Entry 

Per  Cent  of 

Age 

Salary 

Age 

Salary 

20 

4.28 

40 

6.84 

21 

4.39 

41 

6.99 

22 

4.50 

42 

7.15 

23 

4.61 

43 

7.30 

24 

4.72 

44 

7.46 

25 

4M 

45 

7.63 

26 

4.95 

46 

7.79 

27 

5.07 

47 

7.96 

28 

5.20 

48 

8.13 

29 

5.32 

49 

8.30 

30 

5.44 

50 

8.49 

31 

5.57 

51 

8.66 

32 

5.70 

52 

8.84 

33 

5.84 

53 

9.02 

34 

5.97 

54 

9.21 

35 

6.11 

55 

9.40 

36 

6.25 

56 

9.59 

37 

6.39 

57 

9.79 

38 

6.54 

58 

9.98 

39 

6.68 

59 

10.18 
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TABLE  NO.  2 

COST  OF  LIFE  ANNUITY  OF  $1.00 

For  Members  of  the  Retirement  Association 
Entering  Prior  to  June  1,  1948 


(Explanation:  Based  on  accepted  mortality  tables,  to  buy 
an  annuity  of  $1.00  at  the  age  of  30  would  cost  $17.65,  or  at 
the  age  of  61  would  cost  $10.07). 


Age 

Cost 

Age 

Cost 

30 

$17,650 

61 

$10,070 

31 

17.491 

62 

9.754 

32 

17.326 

63 

9.438 

33 

17.156 

64 

9.121 

34 

16.973 

65 

8.804 

35 

16.799 

66 

8.487 

36 

16.611 

67 

8.173 

37 

16.418 

68 

7.859 

38 

16.218 

69 

7.547 

39 

16.012 

70 

7.239 

40 

15.800 

71 

6.934 

41 

15.582 

72 

6.633 

42 

15.358 

73 

6.336 

43 

15.128 

74 

6.044 

44 

14.891 

75 

5.758 

45 

14.649 

76 

5.478 

46 

14.400 

77 

5.204 

47 

14.145 

78 

4.937 

48 

13.885 

79 

4.678 

49 

13.619 

80 

4.426 

50 

13.348 

81 

4.181 

51 

13.071 

82 

3.945 

52 

12.789 

83 

3.718 

53 

12.502 

84 

3.499 

54 

12.211 

85 

3.289 

55 

11.915 

86 

3.088 

56 

11.615 

87 

2.895 

57 

11.312 

88 

2.712 

58 

11.005 

89 

2.537 

59 

10.695 

90 

2.372 

60 

10.383 
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TABLE  NO.  3 


TABLE  TO  BE  USED  IN  THE  CASE  OF 
WITHDRAWAL  RETIREMENT  ALLOWANCES 


For  Members  of  the  Retirement  Association 
Entering  Prior  to  June  1,  1948 


The  State’s  contribution  to  the  fund  is  based  upon  a retire- 
ment age  of  sixty  (60).  If,  however,  you  retire  before  the  age 
of  sixty,  the  State  is  called  upon  to  pay  an  annuity  for  a greater 
period  of  time,  therefore  it  must  be  reduced  in  amount.  The 
table  presented  below  indicates  the  applicable  percentage  of  the 
full  State  annuity. 


Age 

Percentage 

30 

.12143 

31 

.13852 

32 

.13608 

33 

.14417 

34 

.15282 

35 

.16210 

36 

.17204 

37 

.18272 

38 

.19420 

39 

.20653 

40 

.21987 

41 

.23424 

42 

.24977 

43 

.26658 

44 

.28480 

45 

.30459 

Age 

Percentage 

46 

.32612 

47 

.34958 

48 

.37520 

49 

.40323 

50 

.43397 

51 

.46775 

52 

.50496 

53 

.54605 

54 

.59154 

55 

.64305 

56 

.69830 

57 

.76113 

58 

.83152 

59 

.91068 

60  or  over 

1.00000 
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TABLE  NO.  4 


Schedule 

of 

Rates  of 

Contribution 

SCHEDULE 

B 

For  Members 

of 

the  Retirement  Association 

Entering  On 

and  After 

June  1,  1948 

Entry 

Per  Cent  of  Salary 

Age 

Male 

Female 

20 

5.08 

5.28 

21 

5.16 

5.36 

22 

5.24 

5.44 

23 

5.33 

5.53 

24 

5.42 

5.62 

25 

5.51 

5.71 

26 

5.61 

5.81 

27 

5.70 

5.91 

28 

5.80 

6.02 

29 

5.90 

6.13 

30 

6.02 

6.25 

31 

6.13 

6.37 

32 

6.20 

6.50 

33 

6.27 

6.64 

34 

6.35 

6.78 

35 

6.43 

6.92 

36 

6.51 

7.07 

37 

6.60 

7.21 

38 

6.70 

7.36 

39 

6.80 

7.51 

40 

6.90 

7.66 

41 

7.00 

7.81 

42 

7.11 

7.96 

43 

7.21 

8.10 

44 

7.32 

8.25 

45 

7.42 

8.39 

46 

7.52 

8.54 

47 

7.61 

8.68 

48 

7.70 

8.81 

49 

7.78 

8.94 

50 

7.86 

9.06 

51 

7.94 

9.18 

52 

8.01 

9.29 

53 

8.08 

9.39 

54 

8.15 

9.49 

55 

8.22 

9.57 

56 

8.27 

9.65 

57 

8.30 

9.71 

58 

8.32 

9.75 

59 

8.33 

9.77 

46 

TABLE  NO.  5 


COST  OF  LIFE  ANNUITY  OF  $1.00 


For  Members  of  the  Retirement  Association 
Entering  On  and  After  June  1,  1948 


Age 

Male 

Female 

30 

$19,583 

$20,472 

31 

19.389 

20.305 

32 

19.190 

20.132 

33 

18.986 

19.955 

34 

18.776 

19.771 

35 

18.562 

19.583 

36 

18.342 

19.389 

37 

18.118 

19.190 

38 

17.888 

18.986 

39 

17.653 

18.776 

40 

17.413 

18.562 

41 

17.169 

18.342 

42 

16.919 

18.118 

43 

16.665 

17.888 

44 

16.406 

17.653 

45 

16.142 

17.413 

46 

15.874 

17.169 

47 

15.601 

16.919 

48 

15.324 

16.665 

49 

15.043 

16.406 

50 

14.759 

16.142 

51 

14.470 

15.874 

52 

14.178 

15.601 

53 

13.883 

15.324 

54 

13.584 

15.043 

55 

13.283 

14.759 

56 

12.979 

14.470 

57 

12.673 

14.178 

58 

12.365 

13.883 

59 

12.056 

13.584 

60 

11.745 

13.283 

Age 

Male 

Female 

61 

$11,432 

$12,979 

62 

11.120 

12.673 

63 

10.807 

12.365 

64 

10.494 

12.056 

65 

10.181 

11.745 

66 

9.870 

11.432 

67 

9.559 

11.120 

68 

9.250 

10.807 

69 

8.943 

10.494 

70 

8.638 

10,181 

71 

8.336 

9.870 

72 

8.037 

9.559 

73 

7.741 

9.250 

74 

7.450 

8.943 

75 

7.162 

8.638 

76 

6.879 

8.336 

77 

6.600 

8.037 

78 

6.327 

7.741 

79 

6.059 

7.450 

80 

5.797 

7.162 

81 

5.541 

6.879 

82 

5.290 

6.600 

83 

5.046 

6.327 

84 

4.809 

6.059 

85 

4.578 

5.797 

86 

4.354 

5.541 

87 

4.137 

5.290 

88 

3.927 

5.046 

89 

3.723 

4.809 

90 

3.526 

4,578 
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TABLE  NO.  6 


TABLE  TO  BE  USED  IN  THE  CASE  OF 
WITHDRAWAL  RETIREMENT  ALLOWANCES 


For  Members  of  the  Retirement  Association 
Entering  On  and  After  June  1,  1948 


The  State’s  contribution  to  the  fund  is  based  upon  a retire- 
ment age  of  sixty.  If,  however,  a member  retires  before  the 
age  of  sixty,  the  State  is  called  upon  to  pay  an  annuity  for  a 
greater  period  of  time,  therefore  it  must  be  reduced  in  amount. 
The  table  presented  below  indicates  the  applicable  percentage 
of  the  full  State  annuity. 


Age 

Male 

F email 

30 

.1500 

.1736 

31 

.1579 

.1823 

32 

.1662 

.1915 

33 

.1751 

.2012 

34 

.1845 

.2115 

35 

.1946 

.2225 

36 

.2053 

.2341 

37 

.2168 

.2465 

38 

.2291 

.2596 

39 

.2423 

.2736 

40 

.2563 

.2886 

41 

.2715 

.3045 

42 

.2877 

.3215 

43 

.3052 

.3397 

44 

.3240 

.3592 

45 

.3443 

.3801 

Age 

Male 

Female 

46 

.3663 

.4025 

47 

.3900 

.4266 

48 

.4158 

.4525 

49 

.4438 

.4805 

50 

.4742 

.5106 

51 

.5074 

.5431 

52 

.5436 

.5784 

53 

.5832 

.6166 

54 

.6266 

.6581 

55 

.6744 

.7032 

56 

.7270 

.7523 

57 

.7850 

.8060 

58 

.8493 

.8648 

59 

.9206 

.9292 

60 

1.0000 

1.0000 
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STATE  POUCE  RETIREMENT  SYSTEM 


ACT  OF  JUNE  29,  1937,  P.  L.  2423,  AS  AMENDED 
AND  SUPPLEMENTED  UP  TO  JANUARY  19,  1952 

AN  ACT 

Establishing  a Pennsylvania  State  Police  Retirement  System:  providing 
for  pavments  upon  retirement,  death,  disability,  involuntary  retirement, 
and  of  certain  medical  expenses  from  the  State  Employes’  Retirement 
Fund,  under  the  Administration  of  the  State  Employes’  Retirement 
Board;  providing  for  contributions  by  members  of  the  Pennsylvania 
State  Police  and  the  Commonwealth;  providing  for  the  guarantee  by  the 
Commonwealth  of  certain  of  said  funds;  providing  for  the  subrogation 
of  the  Commonwealth  to  the  rights  of  the  member  or  dependents  against 
certain  third  parties;  exempting  annuities,  allowances,  returns,  benefits, 
and  rights  from  taxation  and  judicial  processes;  and  providing  penalties. 

Section  1.  Be  it  enacted,  &c.,  That  the  following  words  and 
phrases,  as  used  in  this  act,  shall  be  construed  to  have  the 
following  meanings: 

“Accumulated  Deductions,”  the  total  of  the  amounts  de- 
ducted from  the  salary  of  a contributor  and  paid  into  the  fund 
and  standing  to  his  credit  in  the  fund,  together  with  the  regular 
interest  thereon. 

“Beneficiary,”  any  person  in  receipt  of  a retirement  allow- 
ance under  this  act. 

“Board,”  the  State  Employes’  Retirement  Board  of  the  De- 
mrtment  of  State. 

“Contributor,”  any  person  who  has  accumulated  deductions 
in  the  fund  standing  to  his  credit. 

“Final  Salary,”  the  average  annual  compensation  earnable 
by  a contributor,  before  any  deductions  have  been  made,  and 
exclusive  of  maintenance  allowances  and  expenses,  for  the 
five  years  of  service  immediately  preceding  retirement,  or,  in 
the  event  a member  has  not  served  five  years,  the  total  retire- 
ment compensation  earnable  divided  by  the  number  of  years 
served. 

“Fund,”  the  State  Employes’  Retirement  Fund. 

“Member’s  .Annuitv,”  payments  for  life  derived  from  con- 
tributions made  by  the  contributor. 

“State  Police,”  the  Pennsylvania  State  Police, 
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“Original  Member,”  a person  employed  by  the  Pennsylvania 
State  Police  or  the  State  Highway  Patrol  prior  to  January 
first,  one  thousand  nine  hundred  and  twenty-five,  and  who  is 
an  employe  of  the  Pennsylvania  State  Police. 

“New  Member,”  a person  who  became  a member  of  the 
Pennsylvania  State  Police,  or  the  State  Highway  Patrol,  or 
the  Pennsylvania  Motor  Police,  subsequent  to  December  thirty- 
first,  one  thousand  nine  hundred  and  twenty-four. 

“Prior  Service,”  shall  mean  service  prior  to  January  first, 
one  thousand  nine  hundred  and  twenty-four. 

“Regular  Interest,”  interest  at  the  rate  of  four  per  centum 
compounded  annually. 

“Retirement  Allowance,”  the  State  annuity  plus  the  member’s 
annuity. 

“State  Annuity,”  payments  for  life  derived  from  contribu- 
tions made  by  the  Commonwealth. 

“Superannuation  Retirement  Age”  shall  mean  at  least — (a) 
sixty  years  of  age  during  the  year  one  thousand  nine  hundred 
and  thirty-eight;  (b)  fifty-nine  years  of  age  during  the  year 
one  thousand  nine  hundred  and  thirty-nine;  (c)  fifty-eight 
years  of  age  during  the  year  one  thousand  nine  hundred  and 
forty  ; (d)  fifty-seven  years  of  age  during  the  year  one  thousand 
nine  hundred  and  forty-one;  fe)  fifty-six  years  of  age  during 
the  year  one  thousand  nine  hundred  and  forty-two;  (f)  fifty- 
five  years  of  age  during  the  year  one  thousand  nine  hundred 
and  forty-three ; (g)  fifty-four  years  of  age  during  the  year 
one  thousand  nine  hundred  and  forty-four;  (h)  fifty-three 
years  of  age  during  the  year  one  thousand  nine  hundred  and 
forty-five;  (i)  fifty-two  years  of  age  during  the  year  one 
thousand  nine  hundred  and  forty-six;  (j)  fifty-one  years  of 
age  during  the  vear  one  thousand  nine  hundred  and  forty- 
seven  ; and  (k)  fifty  years  of  age  during  the  year  one  thousand 
nine  hundred  and  forty-eight  or  any  subsequent  year. 

Section  2.  State  Police  Retirement  System. — A retirement 
system  is  hereby  established  for  the  members  of  the  Pennsyl- 
vania State  Police,  which  system  shall  be  administered  bv  the 
State  Employes’  Retirement  Board  of  the  Department  of  State. 

Section  3.  Administrative  Expenses. — The  expense  of  the 
administration  of  this  act,  exclusiye  of  the  payment  of  retire- 
ment allowances  and  other  benefits,  shall  be  paid  by  the  Com- 
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monwealth,  by  biennial  appropriations  out  of  the  General  Fund 
made  on  the  basis  of  estimates  submitted  by  the  board. 

Section  4.  Payments  into  State  Employes’  Retirement  Fund. 
— All  appropriations  made  by  the  'Commonwealth  out  of  the 
Motor  License  and  General  Funds,  all  contributions  by  members 
of  the  Pennsylvania  State  Police  in  the  amount  hereinafter 
specified,  and  all  interest  on  and  increase  of  the  investments 
and  moneys  under  this  act  shall  be  paid  into  the  State  Em- 
ployes’ Retirement  Fund,  and  shall  be  credited  to  the  proper 
accounts  in  said  fund  as  provided  by  law  applying  to  said 
fund.  The  Commonwealth  shall,  on  receiving  the  certification 
of  the  board,  periodically  contribute  such  sums  of  money  as 
the  actuary  shall  estimate  shall  be  required  to  annually  meet 
the  obligations  incurred  or  to  be  incurred  and  to  establish  the 
reserves  provided  for  in  this  act. 

Section  5.  Rules  and  Regulations ; Actuarial  Data ; Appro- 
priations to  Fund. — The  board  shall  from  time  to  time_ establish 
such  rules  and  regulations  for  the  administration  of  this  act 
as  may  be  deemed  necessary.  It  shall  keep  such  data  as  shall 
be  necessary  for  actuarial  valuation  purposes.  The  actuary  of 
the  board  shall  periodically  make  an  actuarial  investigation  into 
the  mortality  and  service  experience  of  the  contributors  to  and 
beneficiaries  of  the  fund,  and  shall  adopt  for  the  retirement 
system  one  or  more  mortality  tables,  and  certify  to  the  board 
biennially  the  amount  of  contributions  required  to  be  made  by 
the  Commonwealth  to  the  fund  to  build  up  and  maintain  ade- 
quate reserves  for  the  payment  of  the  State’s  share  of  the 
retirement  allowances  and  other  disbursements  provided  by 
this  act. 

Section  6.  Compulsory  Membership. — Every  member  of  the 
Pennsylvania  State  Police  having  police  power  shall  be  required 
to  become  a member  of  the  retirement  system  established  by 
this  act  on  January  first,  one  thousand  nine  hundred  and  thirty- 
eight,  and  thereafter  when  first  becoming  a member  of  tbe 
Motor  Police  or  Pennsylvania  State  Police.  Contributions  by 
members  under  this  act  shall  commence  with  the  first  payroll 
after  January  first,  one  thousand  nine  hundred  and  thirty-eight. 
If  any  person  who  became  a member  of  the  Motor  Police 
subsequent  to  January  first,  one  thousand  nine  hundred  and 
thirty-eight,  or  any  person  who  becomes  a member  of  the 
Pennsylvania  State  Police  subsequent  to  June  first,  one  thou- 
sand nine  hundred  forty-three,  shall  have  been  at  any  time 
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theretofore  in  the  Commonwealth’s  employ,  he  shall  receive 
credit  for  any  such  service  prior  to  January  first,  one  thousand 
nine  hundred  and  thirty-eight,  or  prior  to  June  first,  one 
thousand  nine  hundred  forty-three,  as  the  case  may  be,  upon 
complying  with  the  provisions  of  this  act. 

Section  7.  Commonwealth  Guarantee ; Biennial  Budgets. — 
The  regular  interest  charges  payable,  and  the  creation  and 
maintenance  of  the  necessary  reserves  for  the  payment  of  the 
State  and  members’  annuities  in  accordance  with  this  act,  are 
hereby  made  obligations  of  the  Commonwealth  of  Pennsylvania. 
The  board  shall  prepare  and  submit  to  the  budget  secretary, 
on  or  before  the  first  day  of  November  of  each  even-numbered 
year,  an  itemized  estimate  of  the  amounts  necessary  to  be 
appropriated  from  the  Motor  License  and  General  Funds  to 
complete  the  payments  of  the  obligations  of  the  Commonwealth 
during  the  fiscal  biennium  beginning  June  first  of  the  follow- 
ing year. 

Section  8.  Service  Allowance. — In  computing  the  length  of 
service  of  a contributor  for  retirement  purposes,  full  credit 
shall  be  given  to  each  contributor  for  each  year  of  service 
rendered  to  the  Commonwealth,  including  service  rendered 
prior  to  January  first,  one  thousand  nine  hundred  and  thirty- 
eight,  upon  complying  with  the  provisions  of  this  act.  As  soon 
as  practicable,  the  retirement  board  shall  issue  to  each  original 
member  a certificate  certifying  the  aggregate  length  of  his 
service  prior  to  January  first,  one  thousand  nine  hundred  and 
twenty-four.  Such  certificate  shall  be  final  and  conclusive  as 
to  his  prior  service,  unless  thereafter  modified  by  the  board 
upon  application  of  the  contributor.  The  time  during  which 
a contributor  is  absent  from  service  without  pay  shall  not  be 
counted  in  computing  the  service  of  a contributor,  unless  ap- 
proved by  the  board. 

Section  9.  Payments  by  'Contributors. — All  original  and  new 
members  shall  be  required  to  contribute  into  the  fund  at  the 
same  rate  of  contribution,  according  to  age,  as  is  required  of 
State  employes  contributing  at  the  one  one-hundredth  rate 
under  the  State  Employes’  Retirement  Act.  All  original  em- 
ployes who  were  not  members  of  the  State  Employe;;’  Retire- 
ment System  shall  have  the  option  of  becoming  original 
members  of  the  retirement  system  established  by  this  act,  but 
shall  be  required  to  pay  into  the  fund  a sum  equal  to  all 
back  payments  which  such  person  would  have  made  had  he 
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become  a member  of  the  State  Employes’  Retirement  System 
when  the  same  was  established.  In  like  manner,  any  new  mem- 
ber may  elect  to  make  back  payments  to  the  date  when  he  first 
entered  the  service  of  the  Pennsylvania  State  Police,  the  State 
Highway  Patrol  or  the  Pennsylvania  Motor  Police.  Such  back 
payments  of  original  and  new  members  may  be  spread  over 
a period  of  years,  by  having  the  regular  payroll  deduction 
of  the  contributor  increased  by  not  less  than  one-third  of  the 
amount  thereof,  which  deduction  increase  shall  be  credited 
to  such  back  payments  owing,  and  shall  be  continued  until 
the  full  amount  of  such  back  payments  have  been  completed. 
Any  such  deduction  increase  may  be  anticipated  in  part  or 
in  full  by  the  contributor  at  any  time,  and  shall  be  anticipated 
in  full  at  the  time  of  retirement  before  a retirement  allow- 
ance is  granted,  and,  if  not  so  anticipated,  then  his  member’s 
annuity  shall  be  calculated  on  the  total  accumulated  deduc- 
tions standing  to  his  credit  in  the  fund,  and  the  State  annuity 
shall  be  reduced  by  an  amount  equivalent  to  the  reduction 
which  occurs  in  the  member’s  annuity  due  to  the  amount  of 
back  payments  not  so  anticipated. 

Every  contributor  who  was  a member  of  the  State  Employes’ 
Retirement  System  shall  receive  full  credit  under  this  act  for 
all  contributions  made  into  the  fund,  and  for  all  service 
credits  to  which  he  was  entitled  under  the  State  Employes’ 
Retirement  System. 

Section  10.  Contributions  by  the  Commonwealth. — The  Com- 
monwealth shall  contribute  from  the  General  Fund  and  from 
the  Motor  License  Fund,  from  time  to  time,  sufficient  moneys 
to  build  up  the  reserves  required  to  pay  to  each  contributor, 
upon  superannuation  retirement  a State  annuity  equal  to — (a) 
two  one-hundredths  (2/100)  of  his  final  salary  for  each  year 
of  total  service,  and,  in  addition  thereto,  if  an  original  mem- 
ber, of  two  one-hundredths  (2/100)  of  his  final  salary  for 
each  year  of  prior  service,  and  (b)  an  additional  State  annuity 
which  shall  be  equivalent  to  the  additional  member’s  annuity 
which  the  accumulated  deductions  standing  to  the  credit  of 
the  contributor  would  purchase  if  he  retired  at  age  sixty,  under 
the  State  Employes’  Retirement  System. 

The  amounts  to  be  paid  by  the  Commonwealth  from  the 
General  Fund  and  the  Motor  License  Fund  into  the  State 
Employes’  Retirement  Fund  shall  be  apportioned  in  the  same 
ratio  as  the  salaries  of  the  members  of  the  Pennsylvania  State 
Police. 
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Section  11.  Payments  Upon  Death, — If  the  board  shall  find 
that  a contributor  died  as  a direct  and  proximate  result  of 
injuries  received  in  the  course  of  his  employment,  or  while 
on  disability  refirement  allowance  resulting  from  such  injuries, 
a retirement  allowance  shall  be  paid  to  his  widow  so  long 
as  she  remains  his  widow,  and,  if  and  when  such  widow  dies 
or  remarries,  then  to  his  children  under  eighteen  (18)  years 
of  age  while  they  are  under  eighteen  (18)  years  of  age,  and, 
if  and  when  there  are  no  children  under  eighteen  (18)  years  of 
age,  then  to  the  member’s  parent  or  parents,  if  they  are 
dependent. 

Such  retirement  allowance  shall  consist  of — (a)  a member’s 
annuity  which  shall  be  the  actuarial  equivalent  of  the  contribu- 
tor’s accumulated  deductions  standing  to  his  credit,  and  (b) 
a State  annuity  equal  to  50%  of  the  final  salary  of  the  con- 
tributor, less  the  amount  which  is  paid  to  any  such  widow  or 
children  or  dependent  parent  or  parents  under  the  Workmen’s 
Compensation  Laws  of  this  Commonwealth  during  the  period 
such  compensation  is  paid  or  payable. 

Section  12.  Superannuation  Retirement  Allowance.  — Any 
contributor  may  retire  for  superannuation  by  filing  with  the 
board  a written  application  for  retirement,  duly  attested,  set- 
ting forth  on  what  date  he  desires  to  be  retired.  Said  applica- 
tion shall  make  the  superannuation  retirement  allowance 
effective  on  the  date  so  specified  if  such  application  was  filed 
in  the  offices  of  the  board  or  deposited  in  the  United  States  mail, 
addressed  to  the  board,  before  the  date  specified  in  the  applica- 
tion, and  before  the  death  of  the  contributor:  Provided,  how- 
ever, That  the  date  so  specified  in  the  application  shall  not  be 
more  than  thirty  days  from  the  date  of  filing  or  depositing 
the  application  in  the  mail. 

When  a contributor  retires  for  superannuation  under  the 
provisions  of  this  section,  he  shall  be  paid  a retirement  allow- 
ance disbursed  according  to  his  election  as  provided  in  section 
15.  Such  retirement  allowance  shall  consist  of — (a)  a mem- 
ber’s annuity  which  shall  be  the  actuarial  equivalent  of  his 
accumulated  deductions  standing  to  his  credit  in  the  Member’s 
Annuity  Reserve  Account;  and  (b)  a State  annuity  equal  to 
two  one-hundredths  (2/100)  of  his  final  salary  for  each  year 
of  total  service,  and,  if  an  original  member,  in  addition  thereto, 
of  two  one-hundredths  (2/100)  of  his  final  salary  for  each 
year  of  prior  service,  and  an  additional  State  annuity  which 
shall  be  equivalent  to  the  additional  member’s  annuity  which 
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the  accumulated  deductions  standing  to  the  credit  of  the  con- 
tributor would  purchase,  if  he  retired  at  age  sixty,  under  the 
State  Employes’  Retirement  System ; but  the  State  annuity 
shall  not  exceed  fifty  per  cent  (50%)  of  the  contributor’s 
final  salary. 

Section  13.  Disability  Retirement  Allowance. — In  case  of  the 
disability  of  a contributor,  regardless  of  the  length  of  service 
of  the  contributor,  a retirement  allowance  shall  be  granted 
the  contributor  which  shall  consist  of — (a)  a member  s an- 
nuity which  shall  be  the  actuarial  equivalent  of  his  accumu- 
lated deductions  standing  to  his  credit  :n  the  Member  s 
.A.nnuity  Reserve  Account,  and  (b)  a State  annuity  equal  to 
two  one-hundredths  (2/100)  of  his  final  salary  multiplied  by 
the  number  of  years  service,  but  in  any  case  not  less  than 
thirty  per  centum  (30%),  nor  more  than  fifty  per  centum 
(50%)  of  said  salary. 

Section  14.  Involuntary  Retirement  Allowances. — Should  a 
contributor  be  discontinued  from  service  not  \oluntarily,  after 
having  completed  ten  years  of  total  service,  or  voluntarily 
after  having  completed  twenty-five  years  of  total  service,  but 
before  reaching  superannuation  retirement  age,  he  shall,  upon 
filing  of  application  in  the  manner  herein  provided  for  super- 
annuation retirement,  be  paid  as  he  may  elect  as  follows 
(a)  The  full  amount  of  the  accumulated  deductions  standing 
to  his  credit;  or  (b)  a member’s  annuity  of  equivalent 
actuarial  value  to  his  accumulated  deductions  standing  to  his 
credit  and  in  addition  a State  annuity  having  a value  equal 
to  the  present  value  of  a State  annuity  beginning  at  super- 
annuation retirement  age,  as  provided  in  this  act  with  respect 
to  State  annuities  for  superannuation  retirement.  The  same 
options  shall  be  available  to  beneficiaries  in  case  of  involun- 
tary retirement  as  provided  herein  in  the  case  of  superannua- 
tion retirement. 

Section  15.  Options  on  Superannuation  Retirement. — At  the 
time  of  superannuation  retirement  any  contributor  may  elect 
that  the  retirement  allowance  be  payable  in  conformance  with 
any  of  the  following  plans; 

(1)  There  shall  be  paid  to  the  beneficiary  the  actuarial 
equivalent  of  the  members’  and  State  annuity  as  a retirement 
allowance  payable  throughout  his  life,  and,  upon  the  bene- 
ficiary’s death,  all  retirement  allowance  payments  shall  cease. 
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(2)  If  the  retirement  allowance  would  be  less  than  ten 
dollars  ($10)  per  month,  there  shall  be  paid  to  the  bene- 
ficiary the  full  amount  of  the  accumulated  deductions  stand- 
ing to  his  individual  credit  in  the  Members’  Annuity  Reserve 
Account. 

(3)  There  shall  be  paid  to  a beneficiary  the  actuarial  equiva- 
lent of  the  members’  and  State  annuity  in  a lesser  retirement 
allowance  payable  throughout  life  with  any  one  of  the  follow- 
ing provisions : 

(a)  If  the  beneficiary  die  before  receiving  in  payments 
the  present  value  of  his  member’s  annuity  and  State  annuity 
as  it  was  in  the  time  of  his  retirement,  the  balance  shall  be 
paid  to  his  legal  representatives  or  to  such  person  having  an 
insurable  interest  in  his  life  as  he  shall  nominate,  by  written 
designation  duly  acknowledged  and  filed  with  the  board. 

(b)  Upon  his  death,  his  member’s  annuity  and  State  an- 
nuity shall  be  continued  through  the  life  of  and  paid  to  such 
person  having  an  insurable  interest  in  his  life  as  he  shall 
nominate,  by  written  designation  duly  acknowledged  and  filed 
with  the  board. 

(c)  Upon  his  death,  one-half  of  his  member’s  and  State 
annuity  shall  be  continued  through  the  life  of  and  paid  to 
such  person  having  an  insurable  Interest  in  his  life  as  he  shall 
nominate,  by  written  designation  duly  acknowledged  and  filed 
with  the  board  at  the  time  of  his  retirement. 

Section  16.  Monthly  Payments  of  Retirement  Allowances.— 
The  retirement  allowances  granted  under  the  provisions  of 
this  act  shall  be  paid  in  equal  monthly  installments,  and  shall 
not  be  increased,  decreased,  revoked,  or  repealed  unless  by  an 
act  of  Assembly. 

Section  17.  Refunds  in  Case  of  Withdrawal  or  Death. — 
Where  a contributor  resigns  from  service  before  becoming 
entitled  to  a retirement  allowance,  or  where  a contributor  has 
died  and  no  application  for  a retirement  allowance  shall  have 
been  made  by  a person  entitled  to  claim  under  the  provisions 
of  this  act  within  six  months  after  resignation  or  death,  then 
the  amount  standing  to  the  credit  of  the  contributor  in  the 
Members’  Annuity  Reserve  Account  shall  be  paid  to  him  or 
to  the  person  nominated  by  him  by  written  designation  duly 
acknowledged  and  filed  by  the  contributor  with  the  board,  or 
in  lieu  of  such  designation  such  amount  shall  be  paid  to  his 
estate. 
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Section  18.  Exemption  from  Taxation  and  Execution,  Etc. 
Any  money  received  or  to  be  paid  as  a mernber  s annuity, 
State  annuity  or  return  of  deductions,  or  the  right  to  any  of 
these,  shall  be  exempt  from  any  State  or  municipal  tax  and 
from’  levy,  sale,  garnishment,  attachment,  or  any  other  process 
whatsoever,  and  shall  be  unassignable,  except  for  a loan  not 
in  excess  of  three  hundred  dollars  ($300),  the  interest  on 
which  shall  not  exceed  six  per  centum  (6%)  per  annum,  re- 
ceived by  a contributor  from  a credit  union  now  or  hereafter 
organized  or  incorporated  under  the  laws  of  this  Common- 
wealth, the  membership  of  which  credit  union  is  limited  solely 
to  officers  and  employes  of  the  Commonwealth. 

Section  19.  Nomination  of  Beneficiary.— Every  contributor 
shall  have  the  authority  to  change  the  person  nominated  by 
him  as  the  beneficiary,  by  written  designation  duly  acknowl- 
edged and  filed  with  the  board  up  until,  but  not  after,  the  time 
of  retirement. 

Section  20.  Fraud;  Correction  of  Errors. — (a)  No  person 
shall  knowingly  make  any  false  statement,  or  shall  falsify 
or  permit  to  be  falsified  any  record  or  records  of  the  retire- 
ment  system  herein  established  in  any  attempt  to  defraud 
such  system. 

(b)  Should  any  such  change  in  records  fraudulently  made 
or  any  mistake  in  records  inadvertently  made  result  in  any 
contributor  or  beneficiary  receiving  more  or  less  than  he  would 
have  been  entitled  to  had  the  records  been  correct,  then,  on 
the  discovery  of  such  error,  the  board  shall  correct  such  error 
and  shall  adjust  the  payments  which  shall  be  made  to  the  con- 
tributor or  annuitant  in  such  manner  that  the  actuarial  equiva- 
lent of  the  benefit  to  which  he  was  correctly  entitled  shall 
be  paid. 

.'Knv  person  violating  anv  of  the  provisions  of  subsection  (a) 
of  this  section  shall  be  guilty  of  a misdemeanor,  and,  upon 
conviction,  shall  be  sentenced  to  pay  a fine  not  exceeding  one 
thousand  dollars  ($1000),  or  suffer  imprisonment  not  exceed- 
ing one  year,  or  both,  in  the  discretion  of  the  court. 

Section  21.  Repealed.  (June  16,  1947,  P.  L.  625  Sec.  3.) 

Section  22.  Medical  Expenses. — The  fund  shall,  upon  ap- 
proval bv  the  board,  be  available  for  the  payment  of  the  neces- 
sary and  proper  medical,  surgical  and  hospital  expenses  incurred 
as  a direct  and  proximate  result  of  illness  contracted  or  in- 
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juries  received  in  the  course  of  a contributor’s  employment 
except  as  otherwise  expressly  herein  provided.  The  fund  shall, 
upon  approval  by  the  board,  also  be  available  for  the  payment 
of  that  portion  of  the  necessary  and  proper  medical,  surgical 
and  hospital  expenses,  not  exceeding  two  hundred  dollars 
($200),  but  in  excess  of  twenty-five  dollars  ($25),  incurred  by 
a contributor  for  any  one  other  illness  in  the  calendar  year, 
except  as  otherwise  expressly  herein  provided.  However,  in  no 
event  shall  any  charge  for  medical,  surgical  or  hospital  expenses 
of  a contributor,  whether  incurred  because  of  illness  con- 
tracted or  injuries  received  in  the  course  of  or  outside  of  the 
course  of  employment  be  allowed  until  the  contributor  has 
resorted  to  all  other  funds  that  may  be  rightfully  charged  with 
such  expenses,  and  there  is  a balance  remaining  unpaid. 

Section  23.  Subrogation. — Where  a third  person  is  liable  to 
the  member  or  his  dependents  for  injury  or  death,  the  Common- 
wealth shall  be  subrogated  to  the  right  of  the  member  or  the 
dependents  against  such  third  person  ; but  only  to  the  extent 
of  the  State  annuity  payable  under  this  act  by  the  Common- 
wealth. Any  recovery  against  such  third  person,  in  excess  of 
the  State  annuity  theretofore  paid  or  thereafter  to  be  paid 
by  the  Commonwealth,  shall  be  paid  forthwith  to  the  con- 
tributor or  the  person  designated  by  the  contributor. 

Section  24.  Payments  Under  Other  Laws. — All  payments 
provided  for  in  this  act  are  in  addition  to  any  other  benefits 
now  or  hereafter  provided  for  under  any  Workmen’s  Com- 
pensation Law  or  any  other  law  except  as  otherwise  herein 
provided. 

Section  25.  .A.mendments  to  Law. — The  Legislature  shall  have 
the  right  and  the  authority  to  alter, . strike  out,  add  to,  or 
amend,  or  supplement  any  of  the  provisions  of  this  act,  or  to 
repeal  the  entire  act ; and  the  board  shall  have  the  same  right 
and  authority  with  reference  to  its  regulations:  excepting, 
that  no  law  or  regulation  shall  deprive  a contributor  of  the 
money  standing  to  his  credit  in  the  Members’  Annuity  Reserve 
Account. 

Section  26.  State  Employes’  Retirement  Law  to  Apply  Gen- 
erally.— Except  as  otherwise  provided  in  this  act,  the  retirement 
system  established  by  this  act  shall  be  administered  in  accord- 
ance with  the  laws,  rules  and  regulations  applying  to  the  State 
Employes’  Retirement  System, 
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Section  27.  Constitutional  Provisions. — The  provisions  of 
this  act  are  severable,  and,  if  any  of  its  provisions  shall  be 
held  to  Be  unconstitutional,  the  decision  of  the  court  shall 
not  affect  or  impair  any  of  the  remaining  provisions.  It  is 
hereby  declared  to  be  the  legislative  intent  that  this  act  would 
have  been  adopted  had  such  unconstitutional  provisions  not 
been  included  herein. 

Section  28.  Effective  Date.— This  act  shall  become  effective 
January  first,  one  thousand  nine  hundred  and  thirty-eight. 


SUPPLEMENT  OF  1941,  P.  L.  249 

To  the  act,  approved  the  twenty-ninth  day  of  June,  one  thou- 
sand nine  hundred  thirty-seven  (Pamphlet  Laws,  two 
thousand  four  hundred  twenty-three),  as  amended,  entitled 
“.^n  act  establishing  a Pennsylvania  State  Police  Retirement 
System;  providing  for  payments  upon  retirement,  death, 
disability,  involuntarily  retirement,  and  of  certain  medical 
expenses  from  the  State  Employes’  Retirement  Fund,  under 
the  Administration  of  the  State  Employes’  Retirement  B'^-ard ; 
providing  for  contributions  by  members  of  the  Pennsvlvania 
State  Police  and  the  Commonwealth;  providing  for  the 
guarantee  by  the  Commonwealth  of  certain  of  said  funds; 
providing  for  the  subrogation  of  the  Commonwealth  to  the 
rights  of  the  member  or  dependents  against  certain  third 
parties:  exempting  annuities,  allowances,  returns,  benefits, 
and  rights  from  taxation  and  judicial  processes;  and  pro- 
viding penalties.” 

The  General  .Assembly  of  the  Commonwealth  of  Pennsyl- 
vania hereby  enacts  as  follows: 

Section  1.  Definitions. — The  following  words  and  phrases 
as  used  in  this  act,  unless  a different  meaning  is  plainly  required 
by  the  context,  shall  have  the  following  meanings: 

1.  “The  act  to  which  this  a supplement”  shall  mean  the  act, 
approved  the  twenty-ninth  day  of  June,  one  thousand  nine 
hundred  thirtv-seven  (Pamphlet  Laws,  two  thousand  four  hun- 
dred twenty-three),  as  amended,  entitled,  “An  act  establishing 
a Pennsylvania  Motor  Police  Retirement  System : providing 
for  payments  upon  retirement,  death,  disability,  involuntary 
retirement,  and  of  certain  medical  expenses  from  the  State 
Employes’  Retirement  Fund,  under  the  Administration  of  the 
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State  Employes’  Retirement  Board ; providing  for  contribu- 
tions by  members  of  the  Pennsylvania  Motor  Police  and  the 
Commonwealth ; providing  for  the  guarantee  by  the  Common- 
wealth of  certain  of  said  funds ; providing  for  the  subrogation 
of  the  Commonwealth  to  the  rights  of  the  member  or  depend- 
ents against  certain  third  parties ; exempting  annuities,  allow- 
ances, returns,  benefits,  and  rights  from  taxation  and  judicial 
processes;  and  providing  penalties.” 

2.  “Board”  shall  mean  the  State  Employes’  Retirement  Board. 

3.  “Member”  shall  mean  a person  defined  as  either  “Original 
Member”  or  “New  Member”  by  the  act  to  which  this  is  a 
supplement. 

4.  “Salary  deductions”  shall  mean  the  amount  certified  by 
the  State  Employes’  Retirement  Board  and  either  (a)  deducted 
from  the  salary  of  a member  and  paid  through  the  Department 
of  Revenue  by  the  State  Treasurer  into  the  fund  created  by 
the  act  to  which  this  is  a supplement,  or  (b)  deducted  from 
any  grant-in-aid,  subsidy,  or  benefit  payable  or  paid  by  the 
Commonwealth  of  Pennsylvania  to  a member  or  his  dependent 
or  dependents  while  in  active  military  service  as  defined  in 
this  act  and  paid  into  the  said  fund  by  the  State  Treasurer 
through  the  Department  of  Revenue. 

5.  “Active  military  service”  shall  mean  full  time  service  in 
the  armed  forces  of  the  United  States  under  a requisition  from 
or  by  executive  order  of  the  President  of  the  United  States,  or 
in  the  armed  forces  organized  for  the  defense  of  the  Common- 
wealth of  Pennsylvania. 

6.  “Fund”  shall  mean  the  State  Employes’  Retirement  Fund 
into  which  payments  and  contributions  are  required  to  be  made 
by  section  four  of  the  act  to  which  this  is  a supplement. 

7.  “Head  of  the  Department”  shall  mean  as  applied  to  State 
employes,  the  head  of  the  department  or  branch  of  service  not 
a department  of  the  Commonwealth  of  Pennsylvania  of  which 
the  State  employe  is  a member. 

Section  2.  A State  employe  who  enters  into  active  military 
service  may  elect  to  continue  to  pay  into  the  State  Employes’ 
Retirement  Fund  his  salary  deductions  on  the  basis  of  his 
salary  on  the  date  of  his  entry  into  active  military-  service. 
Such  election  shall  be  in  writing  on  the  form  prescribed  by 
the  board  and  it  shall  be  filed  with  the  board  within  thirty  (30) 
days  after  the  third  day  of  July,  one  thousand  nine  hundred 
forty-one,  or  within  thirty  (30)  days  after  the  member’s  in 
duction  into  active  military  service. 
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* * * * 

(The  balance  of  this  section  has  been  declared  unconstitu 
tional  by  the  Supreme  Court  of  Pennsylvania  in  the  Case  of 
Kurtz  V.  Pittsburgh  et  al.  346  Pa.  362.) 

Section  3.  A member  who  does  not  elect  to  pay  into  the 
fund  during  the  period  of  his  active  military  service  an 
amount  equal  to  his  salary  deductions  may  during  the  period 
of  his  active  military  service  and  for  a further  period  of  one 
(1)  year  after  the  completion  of  such  active  military  service 
pay  into  the  fund  an  amount  which  shall  be  equal  to  the  salary 
deductions  multiplied  by  the  number  of  the  semi-monthly 
periods  during  which  he  or  she  was  absent  from  State  em- 
ployment or  State  service  in  active  rnilitary  service,  to  the 
credit  of  the  annuity  savings  account  in  such  manner  as  may 
be  agreed  upon  by  the  member  and  the  hoard  but  in  no  event 
shall  such  payments  be  made  in  installments  less  than  sufficient 
to  pay  such  amount  by  the  time  the  member  attains  super- 
annuation retirement  age. 

Section  4.  A member  who  complies  with  section  two  or 
section  three  of  this  act  shall  be  classified  by  the  board  as  a 
Pennsylvania  State  Police  member  in  active  military  service 
and  shall  thereafter  during  such  active  military  service  and 
for  a period  of  one  (1)  year  after  the  completion  of  such 
active  military  service,  be  entitled  to  all  the  benefits  to  which 
he  or  she  may  be  entitled  upon  the  date  of  entry  into  active 
military  service  under  the  provisions  of  the  act  to  which  this 
is  a supplement  as  fully  as  though  such  member  continues  to 
be  in  the  actual  employment  and  service  of  the  Commonwealth 
of  Pennsvlvania  at  the  salary  such  member  had  been  receiving 
on  the  date  of  his  or  her  entry  into  active  military  service.  If 
such  member  returns  to  the  actual  employ  and  service  of  the 
Commonwealth  within  a period  of  one  (1)  year  after  such 
active  military  service,  the  head  of  the  department  shall  certify 
such  member  as  an  employe  with  active  military  service. 

Section  5.  A member  who  does  not  file  with  the  board  an 
election  to  pay  his  salary  deductions  into  the  fund  as  provided 
in  section  two  of  this  act  shall  be  classified  as  a nonpaying 
State  police  member  in  active  military  service  of  the  Pennsyl- 
vania State  Police  Retirement  System  until  he  or  she  shall 
return  to  the  actual  employ  or  service  of  the  Commonwealth, 
or  until  such  member  complies  with  section  three  of  this  act 
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in  the  manner  provided  or  for  the  period  of  such  active  mili- 
tary service  and  for  .one  (1)  year  after  the  completion  of 
such  active  military  service.  Such  member  shall  enjoy  all  the 
benefits  to  which  the  member  was  entitled  upon  the  date  of 
entry  into  active  military  service  under  the  laws  of  the  Com- 
monwealth of  Pennsylvania  relating  to  the  Pennsylvania  State 
Police  Retirement  System  and  the  State  Employes’  Retirement 
Association  and  the  State  Employes’  Retirement  Fund.  If  such 
member  returns  to  the  actual  employ  and  service  of  the  Com- 
monwealth within  a period  of  one  (1)  year  after  such  active 
military  service,  the  head  of  the  department  shall  certify  such 
member  as  employe  with  active  military  service. 
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